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Further Reportage, Comment on ROK-U.S. Exercise 
Bombing Exercise 
MINJU CHOSON Commentary [15 Mar] 
NODONG CHONGNYON [15 Mar] 
Youth Union Statement 
Japanese Groups 


U.S. Defense Official's Tour of Exercise Areas Inciting 
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Chongnyon Delegation Leaves Country 
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Papers Criticize Planned Anticommunist Movie 'Inchon' 
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SOUTH KOREA 


NCU Elections Slated for 3 May 

Israeli Embassy To Close 1 April 

CHONGMAEK: Reunification, Peace Not Separate Issues 
{[1977, 4th Edition] 

VRPR: U.S. Army Chief To Visit ROK To Plot Aggression 

VRPR: Government-Held Workers Day Ceremony Disrupted 


MONGOLIA 


Soviet Military Delegation Arrives in Ulaanbaatar 

Tsedenbal, Batmonh Greet USSR, CSSR Leaders on Space Flight 
[UNEN 12 Mar] 

Youth League Central Committee Marks Army Anniversary 


CAMBODIA 


Confession of Vietnamese Woman Spy Aired 
Correction to Item Citing New Titles for Yun Yat, Hu Nim 


LAOS 


Government Leaders Greet Burmese Counterparts on Reelecsion 
Radio Urges Vigilance Against External, Internal Enemies 
SIANG PASASON Urges Improved Trade in Mountains, Rural Areas [9 Mar] 


THAILAND 


Malaysian, Thai Generals Cited on Joint Border Operation [AFP] 
Cambodian Border Forces Grouped Under lst Army Region [POST 16 Mar] 
'Khun Sa's' Forces Digging In on Burma Border [POST 16 Mar] 
Deputy Communications Minister on PRC Interest in Air Routes 

[POST 16 Mar] 
Thai Airways Director on Added Vientiane, New Hanoi Flights 


VIETNAM 


14 March Cambodian Intrusions, Escalation Reported 
Iraqi Communist Party Supports SRV Border Stand 
National Assembly Deputies Discuss Draft Constitutio. 
Youth Union Holds Cadres Conference in Danang 9-14 March 
Rubber Production Expansion in 1977 Reported 
Development of District on Cambodian Border Described 
Achievement of 303d Company in Dac Lac Province Reported 


AUSTRALASIA 


Australia Seeks SRV Cooperation on Refugee Question 
New Zealand Grants ROK Fishing Rights in Economic Zone [AFP] 
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MPR Armed Forces Faction Backs Suharto Candidacy 
Foreign Ministry Statement Condemns Israeli Raid in Lebanon 
Part I of Suharto 11 March Speech Before MPR 


PHILIPPINES 


Li Hsien-nien Concludes Official Visit 16 March 
Li 15 March Dinner Speech 
Marcos Reply 
Account of Departure 
Marcos: Visit 'Very Successful' [AFP] 
Marcos Discusses First Lady's Role in Succession [AFP] 
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FBIS | FOREIGN BROADCAST INFORMATION SERVICE 


This publication contains current news and commentary monitored 
by FBIS from foreign broadcasts, news agency transmissions, news- 
papers, and periodicals. Items are processed from the first or best 
available source; it should not be inferred that they have been dis- 
seminoted only in the medium, in the language, or to the area 
indicated. Items from foreign-language sources are translated by FBIS. 
Those from English-language sources are transcribed, with the original 
phrasing and other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets [{ | 
are supplied by FBIS. Labels such as [Text] or [Excerpts] in the first 
line of each item indicate how FBIS processed the information from 
the original. Names rendered phonetically or in transliteration are 
enclosed in parentheses. Words or names preceded by a question 
mark and enclosed in parentheses were not clearly heard but have 
been supplied as appropriate to the context. Other unattributed paren- 
thetical notes within the body of an item originate with the source. 
Times within items are as given by the source. 


Users of this publication may cite FBIS provided they do so in a 
manner clearly identifying it as the secondary source. For example: 
“FBIS reports that Radio Moscow announced . . .” or “FBS has 


“ 


monitored a broadcast from Hanoi which says... 


This is a U.S. Government publication. Its contents in no way 
represent the policies, views, or attitudes of the U.S. Government. 
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BANGKOK ESCAP CONFERENCE PASSES SIX DR&i's) RESOLUTIONS 
BK160305Y Bangkok NATION REVIEW in English 16 Mar 78 p 3 BK 


[Text] Six draft resolutions were adopted yesterday in a plenary session of the 34th 
ESCAP annual meeting in Bangkok. 


The seventh draft resolution--on the Mekong committee--listed for yesterday's consideration 
was postponed to tomoprow owing to some translation discrepancies between its French 
text and the English version. 


In essence, the draft resolution on the Mekong committee expresses the hope that Cambodia 
will soon resume its active participation in the full Mekong committee. It endorses the 
appeal made by the interim Mekong committee, cemprising Thailand, Laos and Vietnam, for 
support to its work programmes for development of water resources in the lower basin. 
Australia, France, India, Indonesia, Iran, Japam, the Netherlands, and the Philippines 
sponsored this draft resolution. 


This draft resolution also requests the ESCAP executive secretary to assist the intertm 
Mekong committee to the best of his ability with tne resources at his disposal. 


The informal working group on resolutions is preparing four other draft resolutions and 
together with the one on the Mekong committee, they will be presented for adoption 
tomorrow. 


The first draft resolution adopted yesterday concerns th: human settlements. Sponsored 
by. Bangladesh, Bhutan, Nepal, the Philippines and Sri Lanka, it requests the ESCAP execu- 
tive secretary, in collaboration with the executive directors of the Centre of Human 
Settlements (te be established soon) at the United Nations environment prograumes, to 
bring about greater regionalization of programmes in the field of human settleuents and 
to ensure necessary coordination of regional and sub-regional programmes and projects 

in the field of human settlements. 


The secon2 diait resolution, sponsored by Indonesia, Malaysia, the Philippines, South 
Korea and Thailand, relates to the International Year of the Child. It accepts an offer 
of the Philippine Government to most regional meeting in Manila later this year to 
prepare activities for the International Year of the Child at the national level. 


The third draft resolution is aimed at strengthening the capacity of ESCAP to contribute 
more effectively to the solution of the population prceblems of the region. 


Sponsored by Austraiia, Bangledesh, Indonesia, Iran, Japan, the Philippines, South Korea 
and Sri Lanka, the third draft resolution [says] greater emphasis should be placed on 
population programmes and activities of ESCAP. All countries are urged to increase 
assistance in this field, and the ESCAP secretariat is requested to further strengthen 
its capability to assist in the formulation and implementation of population policies 
and programmes when asked by member and associate member countries. 


Bangladesh, Bhutan, India, Nepal, Sri Lanka and Thailand sponsored the fourth draft 
resolution which supports the Lumbini development project in Nepal. 
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FUKUDA HINTS AT DATE FOR RESUMING PRC TREATY TALKS 
OW160126Y Tokyo KYODO in English 0011 GMT 16 Mar 78 OW 


[Text ] Tokyo 16 Mar ‘KYODO)--Prime Minister Takeo Fukuda hinted Wednesday he might decide 
on the date for resuming the Japan-China peace treaty negotiations after Japanese Ambas - 
sador Shoji Sato and Liao Cheng-chih, chairman of the China-Japan Friendship Association, 
meet in Peking soon. 


Akira Kuroyanagi of Komeito asked Pukuda at an upper house budget committee session to 
clarify his view on the four-point statement made by Chinese Vice Chairman Teng Hsiao-ping 
to Junya Yano, secretary general of Komeito and leader of a Komeito delegation now 
visiting China, explaining China's position on the treaty issue. 


Pukuda replied that it would not be proper for him to comment on the four-point statement 
immediately. He said, however, that the Chinese statement would help the Japanese side 
in the coming talks. He said he would like to hear more (?from) the Komeito secretary 
general about the four-point Chinese statement after his return FPriday.On the prospect of 
resumption of the negotiations, the prime minister said he must also have reports from 
Ambassador Sato in Peking. He said (?he) wanted to maxe a final decision after an over- 
all analysis of the reports he was awaiting. 


These statements could be taken to mean that final decision will follow the next meeting 
between Ambassador Sato and Liao. 


Official Returns from Peking 


OW160140Y Tokyo KYODO in English 0011 GMT 16 Mar 78 OW 


[Text ] Tokyo 16 Mar (KYODO) --Takashi Tajima, director of the China division of the Foreign 
Ministry, returned to Tokyo Wedensday night after holding consultations with Ambassador 
Shoji Sato in Peking on resumption of negotiations for conclusion of a Sino-Japanese peace 


and friendship treaty. 


Tajima had been in Peking since isst Sunday. During his stay in Peking, he exchanged views 
with Sato on problems concerned with the treaty talks and was briefed by the envoy on the 
latest situation. He also met with officials of the Chinese Foreign Ministry. 


CURBS TIGHTENED ON INFLUX OF FOREIGN CAPITAL 
OW1600214Y Tokyo KYODO in English 0029 GMT 16 Mar 78 OW 


[Excerpt] Tokyo 16Mar (KYODO)--Ina sweeping move aimed at countering speculative 
currency moves, the government decided Wednesday to tighten curbs on the influx of foreign 
capital into the nation. Alien nonresidents will be barred from buying yen-denominated 
bonds, of matur’ty of up to five years and one month effective Thursday, the government 


and Bank of Japan said in a joint announcement. 


In a related move, the reserve requirements will be raised from the present 50 percent to 
100 percent on additional "free-yen" deposits held by nonresident foreigners, effective 
Saturday. Alien nonresidents will be required to keep on reserve any amount of money in 
excess of the average balance of yen deposits in February. 


Japan has informed the United States, West Germany and other countries of the new measures. 


IV. 16 Mar 78 C 2 JAPAN 


BULGARIA'S ZHIVKOV CONTINUES OFFICIAL VISIT 
Banquet for Emperor 
AU152125Y Sofia BTA in English 1918 GMT 15 Mar 78 AU 


[Text] Tokyo, 15 Mar (BTA)--"The meetings we had give me the ground to believe that my 
visit to Japan will be a success" said today Mr Todor Zhivkov, president of the State 
Council, Three days before the (?conclusion of his visit) here, the Bulgarian head of 
state made this optimistic statement at the banquet he gave for Japanese Emperor 
Hirohito. He said that the taiks so far held here were proceeding in a business-like and 
constructive spirit. 


In his toast speech, Mr Todor Zhivkov paid special attention to the necessity of further- 
ing the goals of peace, security and cooperation in the world. "Bulgaria stands for the 
expansion of relations in the political sphere, for the promotion of economy and techno - 
scientific cooperation, for stepping up the exchange of cultural values," he said. 


"I am convinced that this visit of yours will provide a fresh impetus to the friendly 
relations between our two countries, that it will strengthen our ties cf cooperation in 
various spheres", s.id Emperor Hirohito in his toast speech. 


Honorary Degree Awarded 
AU152127Y Sofia BTA in English 1928 GMT 15 Mar 78 AU 


[Text] Tokyo, 14 Mar (BTA) --Today the rector of Tokai University, Prof. Shigeyoshi 
Natsumae, announced the decision of the academic council to confer the high honorary 
academic title of doctor honoris causa to Todor Zhivkov. The president of the State 
Council of Bulgaria is awarded this title for his active state and international activity, 
for his contribution to the promotion of friendly ties between Bulgaria and Japan, and 
for the strengthening of cultural, academic and scientific ties hetween the two countries 
and for his services to the university. 


Presenting him with the doctor honoris causa diploma, Prof. Matsumae pointed out that 
Tokai University and Bulgaria have been maintaining links for more than ten years now. 
These [words indistinct] Bulgarian children's radio choir, with the exchange of students 
and cooperation in various spheres. The rector said also that at present too, young 
Bulgarians are studying at his university. 


In his reply, Mr Todoyv Zhivkov thanked for awarding him with the high honorary academic 
title. He expressed satisfaction with the talks he had conducted with Japanese state 
officials and wished new successes to Tokai University, known as a higher educational 
establishment which paves the way to the futurein many decisive scientific branches. 


Keidanren luncheon 
AU152118Y Sofia BTA in English 1910 GMT 15 Mar 78 AU 
[Text ] Tokyo, 15 Mar (BTA)--Today the Federation of Japanese Economic Organizations 
(Keidanren) gave a luncheon for Bulgarian State Council President Todor Zhivkov. The 


leaders of the biggest corporations and commercial firms in Japan attended the luncheon. 
The officials accompanying Mr Zhivkov were also present. 
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Mr Tosaio Doko, president o.: Keidanren, and Mr Zhivkov made speeches at the luncheon 
which proceeded in a friencl: atmosnhere, 


"It is gratifying that trade between the two countries is marking a strong upsurge, 
that industrial-technological and financial cooperation is developing gradually", Mr 
Toshio Doko declared. "There are admittedly still problems which await their solution. 
Mutual concessions in the spirit of cooperation will contimue to be of great importance. 
Concentrating on the application of constructive measures, we will work out a realistic 
policy for the promotion of commercial and economic relations." 


In his speech Mr Todor Zhivkov emphasized that the talks and negot‘ations held with Japan's 
Prime Minister Takeo Pukuda, and with other politicians and statesmen, were proceeding in 
an extremely fruitful fashion, He also pointed out that these [words indistinct] give im- 
petus to the further development of economic cooperation between the two countries, of 
trade and the development of friendship between the Bulgarian and Japanese people. 


Dwelling on the foreign political aspect of his talks with the Japanese statesmen, Mr 
@iivkov said that the stands of the two sides on the basic international problems are 
similar and on such key questions as those of peace and the forestaliling of a third 
world war [they] are identical. Mr Zhivkov said that the policy of  etente is the main 
trend in international life. He pointed out that Bulgaria in her capacity is making 
efforts for turning detente into an irreversible process and for marking the beginning 
of detente in the military sphere as well. "The bridling of the arms race", he declared, 
"and getting down to gradual disarmament will open up wide opportunities for economic 
cooperation," 


The state council president once again expressed his satisfaction with the fruitful talks 
with the leader of the Japanese Government. (?He expressed his) conviction that the re- 
sults achieved by joint efforts will give a fresh impetus to economic and trade cooperation 
and friendly relations between Bulgaria and Japan. Mr Zhivkov laid stress on the great 
role of the representatives of the Japanese business circles attending the meeting in the 
development of Bulgaro-—Japanese relations. 


Zhivkov Press Conference 
AU151550Y Sofia BTA in English 1440 GMT 15 Mar 78 AU 


[Text] Tokyo, 14 Mar (BTA) --President of the State Council Todor Zhivkov today condemned 
the separatist Israeli-Egyptian negotiations, pointing out that they seriously make the 
prospects of settling the Middle East protlem more distant. "We are of the opinion that 
such deals should be discontinued and the settlement of the conflict in the Middle East 
should be effected within the framework of the Geneva conference with the participation 
of all the countries concerned, including the PLO", he declared at a big press conference 
here. 


The Bulgarian head of state emphasized the positive results of the all-European confereme 
for the political situation in Europe and noted that its example "could be followed also 
by other areas and ccontinents, in Asia for instance". 


In the country which has experienced the horror of the atomic bomb, Mr Zhivkov called for 
taking effective measures by all countries for the complete doing away with the danger of 
a world war. "In ow view it is imperative to take immediate 'vractical measures for the 
discontinuation of the arms race for full and general prohibition of nuclear weapon tests, 
including those for peaceful purposes, for the simultaneous discontinuation of the manu- 
facture of nuclear weapons of all types--atomic, hydrogen and neutron bombs and warheads 
--for a ban on chemical weapons", he declared. 
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According to him the need of supplementing political detente with detente in the 
military sphere requires the calling soon of a world conference on disarmament. "This 
would make possible for these cardinal questions not only to be discussed but also to 
take decisions which are binding for the states", Mr Zhivkov elaborated. 


Referring to the results produced svc far by his visit to Japan, the Bulgarian head 

of state pointed out that this visit "will no doubt give impetus to the development 

of relations between Bu?garia and Japan". "We are convinced of this because the talks 
which we held with his imperial majesty the emperor of Japan, with Prime Minister Takeo 
Fukuda, with representatives of business circles and others, as well as the documents 
we signed today are directed towards the future of the mutual advantageous cooperation 
between our two countries". he emphasized. Mr Zhivkov replied in detail to numerous 
questions concerning Bularia's economic development and Bulgaro-Japanese relations and 
set forth the voiicy of Bulgaria on some other aspects of international life. 


Talks End, Agreements Signed 


AU152122Y Sofia BTA in English 1921 GMT 15 Mar 78 AU 


[Text] Tokyo, 15 Mar (BTA)--The official talks between State Council President Todor 
Zhivkov and Japanese Prime Minister Takeo Fukuda ended here today. In today's final 
round of talks the present international situation wis the principal theme. The stand 
{word indistinct] that the two countries are interested in deepening the process of 
detente, in strengthening peace and security and promoting international cooperation. 
The great significance of disarmament was emphasized and the two sides reaffirmed their 
striving to contribute to the taking of immediate measures for the discontinuation of 
the arms race and to [words indistinct]. 


The two sides stressed that the existing hotbeds of tension should be done away by 
peaceful means through negotiations. In this light the situation in the Middle East was 
examined in particular. 


The talks passed off in a friendly and constructive atmosphere. 


Documents which expand the international law base of relations between Bulgaria 
and Japan were also signed, 


State Council President Todor Zhivkov and Prime Minister Takeo Fukuda signed a joint 
communique which will be published, 


The decision to set up an intergovernmental commission for economic and trade cooper- 
ation was announced. 


The foreign ministers of the two countries, Messrs Petur Mladenov and Sunao Sonoda, 
signed an agreement for scientific and technological cooperation on an intergovernmental 
(?basis) and an agreement for ccoperation in agriculture and fisheries. 


The first agreement provides for the governments Of the two countries to encourage 
cooperation in science and technology which will be expressed in the exchange of scientists 
and experts, the holding of conferences, symposia, meetings anc exhibitions by official 
research institutes of the two countries, 


The agreement for cooperation in agriculture and fisheries covers the production of seeds 
and plant disease control, fish breeding and the production of foods. It envisages 
the exchange of experts, scientific information, etc. 
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Mr Nacho Papazov and R. Kaya [names as received], chairmen of the society for the 
promotion of science in Japan, signed an agreement for scientific and technological 
cooperation between the state council for science and technological progress and 

the Japanese society. Agreements were signed for cooperation in the field of culture 
and for cooperation and exchange of musicians and msical ensembles. 


JAPANESE, EEC OFFICIALS BEGIN FIRST ROUND OF TALKS 
0OW160147 Tokyo KYODO in English 0043 GMT 16 Mar 78 OW 


[Text] Tokyo 16 Mar (KYODO)--Japan has proposed setting up a study group aimed at 
promoting the sale here of European farm products, officials said Thursday. The proposal 
was made during the first round of working-level talks held here Wednesday with the 
trade negotiators from the European Common Market. 


The Common Market team, led by Sir koy Denman, director general for external relations 
at the Brusseis-based European Communities Commission, is here to seek ways of reducing 
Japan's huge trade surplus with the nine-nation grouping. 


Japanese officials said the proposed study group would be composed of European exporters 
and Japanese importers. Its activity would be supported by the semi-official Japan 
External Trade Organization (JETRO). The group would help European exporters sell more 
in Japan by providing them with relevant advice and information on marketing, the 
officials said. 


ANTHONY: AUSTRALIA PLANS FISHING TALKS WITH JAPAN 
OW160648Y Tokyo KYODO in English 0622 GMT 16 Mar 78 OW 


[Text] Tokyo 16 Mar (KYODO)--Visiting Australian Deputy Prime Minister J.D. Anthony 
Thursday indicated to officials of the Liberal-Democratic Party that Australia would 
consider the friendly relations between Australia and Japan in conducting negotiations 
on Japanese fishing operations within his country's 290-mile fishing zone, 


In a visit to LDP headquarters in Tokyo Anthony said that his government planned to hold 
fishing negotiations with Japan after its 200-mile fishing zone is signed into law in 
the near future. Anthony also told the LDP lawmakers that the suspension of beef imports 
from Australia in 19,4 had given a serious blow to beef-cattle raisers there. He 

called on Japan to insure a stable level of beef imports from Australia. He was told 
that Japan had to protect its domestic producers in 1974 as a result of the oil crisis, 
but that future imports will be guaranteed by a 70,000 to 80,000-ton gap between 
domestic production and consumption. 


The meeting was attended by LDP Vice-President Naka Funada, former Agriculture-Forestry 
Minister Zenko Suzuki, and about 20 LDP membe.s. 


DEFENSE AGENCY REPORTS SOVIET SHIPS IN TSUGARU CHANNEL 


OW160059Y Tokyo KYODO in English 0035 GMT 16 Mar 78 OW 


[Text] Tokyo 16 Mar (KYODO)--Two Soviet Krivak class missile destroyers, including 
a new 3,300-ton Krivak class II, were spotted by Maritime-self-Defense-Force guards 
as they passed through the Tsugaru Channel between Hokkaido and mainiand Japan around 


Wednesday noon, the MSDF «nnounced. 
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A MSDF coast guard ship and a helicopter were dispatched to the scene to watch the Soviet 
warships, a MSDF spokesman said. It was the first passage in the chanel by Soviet war- 
ships since August, 1971. The ships were understood to be headed for the Soviet naval 
base at Petropavlovsk in the Kamchatka Peninsula, the spokesman added, 


JOINT SOVIET SHIPPING BROKERAGE PLAN REJECTED 
OW160817Y Tokyo KYCDO in English 0807 GMT 16 Mar 78 Ow 


[Text] Tokyo, 16 Mar (KYODO)--The Foreign Investment Council, an advisory organ to the 
Finance Minister, has turned down a plan of the Soviet External Transport Corporation and 
three Japanese companies to embark on a joint shipping brokerage business. The government 
is expected tonotify the Soviet corporation (V/O Soyuzneshtrans) of the decision, reached 
at a meeting of Une council Wednesday, within next week, government sources said. The 
rejection of the joint-venture plan may draw sharp criticism from not only the Soviet 
corporation but also various other quarters concerned, they said. 


The Soviet corporation and Japanese companieS--Nippon Express Co., Nisshin Transportation 
and Warehousing Co. and Jeuro Container Transport Inc,.--applied to the Foreign Investment 
Council last September 22 for authorization of the plan, under which they had wanted to 
engage in an agent business for cargo transportation via the so-called "Siberia land 
bridge" route by establishing a joint company. The Soviet corporation was to have a 
49-percent equity share in the projected joint company--Nippon Soviet International 
Transport Co. (NISOTRA). 


The Foreign Investment Council has been deliberately studying the advisability of allowing 
the joint venture plan since the application was filed last September, seeking opinions 
from various government ministries and agencies, including the transport, foreign and 
finance ministries. 


As a result, the council, chaired by Yoshizane Wasa, adviser to FPuji Bank, decided 
Wednesday to reject the application. The council cited two reasons for the decision-- 
strong likelihood of the joint company being controlled by the Soviet corporation and 
the corporation eventually "monopolizing" cargo transporation from Japan to Europe. 


JAPAN PROPOSES JOINT HATCHERIES IN MOSCOW SALMON TALKS 
0W160621Y Tokyo KYODO in English 0550 GMT 16 Mar 78 Ow 


[Excerpts] Moscow, 15 Mar (KYODO)--Japan made a fresSh proposal Wednesday in a bid ts 
win Soviet concession at the stalled bilateral negotiations here on this season's salmon 
fishing. 


Japanese Gelegates said that Wednesday's new proposal called for a joint scheme to build 
salmon hatcheries in the Soviet far east with Japanese financiai and technical cooperation, 
The idea is to restore salmon stocks in the northern Pacific, which the Russians claim are 
depleting in recent years, they said. But the Japanese delegates stressed that the 
proposal was only on condition that the Soviet Union withdraw its call for a total ban 

on salmon fishing and agree not to tighten restrictions on JapaneSe operations beyond 

last season's levels. 


Japanese delegates said the Soviet Union gave no reply to the proposal at Wednesday's 
session but showed a "keen" interest in the joint hatchery project. They indicated that 
Japanese Agriculture-Forestry Minister Ichiro Nakagawa might visit Moscow later this 
month for talks with Soviet officials on the scheme. 
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According to the Japanese proposal, a total of 12 salmon hatcheries will be built in 
Kamchatka Peninsula, Sakhalin and some of the Kurile Islands. The hatcheries would 

anmally incubate a total of 60 million saimon eggs. The total cost is estimated at 
about yen 10 billion, with each hatchery costing yen 700-800 million to build. 


Japanese officials said that the 12 hatcheries together would be able to produce 1 
million salmon fry anmually for release in the sea. Of them, 60,000 grown salmon 
should come back to the hatcheries each year. 


SDF TO MEASURE FALLOUT FROM PRC NUCLEAR TEST 
QW1S0628Y Tokyo KYODO in English 0617 GMT 16 Mar 78 OW 


[Text] Tokyo, 16 Mar (KYODO)--The Air Self-Defense Force Thursday were making prepar- 
ations to collect samples of radioactive fallout over the nation following the Chinese 
atmospheric nuclear explosion reportedly conducted Wednesday. 


Officials said twoF-86Ffighters belonging to the 8th Air Wing of the Tsuiki Air Base 
in Pukuoka Prefecture would begin monitoring radioactivity over Kyushu at 8 pm Thursday. 


China was reported to have carrie? out the test, the first in nearly six months, at the 
Lop Nor test site in northwestern China, but it was not immediately known at what alti- 
tude the blast occurred. 


The Defense Agency said radioactive dust would reach skies over Kyushu and Shikoku 
during Thursday night in the case of thealtitude of 40,000 feet (about 12,000 meters) 
and Friday morning in the case of 30,000 feet (about 9,000 meters). [as received] 


BRIEFS 


LOAN TO PAKISTAN--Tokyo, 10 Mar--Japan will supply Pakistan with a yen 7.5 billion un- 
tied loan to help finance purchase of steel, machinery, chemical products and other 
materials, the Foreign Ministry announced Friday. Documents on the commodity loan were 
exchanged in Islamabad Thursday by Hiroshi Nemoto, Japanese ambassador to Pakistan, and 
Aftab Ahmad Khan, secretary to the Government of Pakistan, at the Ministry of Finance, 
Planning and Development. The loan, to be made available through the Japan Overseag 
Economic Cooperation Pund, will oarry an interest rate of 3.5 percent per anmm and is 
repayable over 30 years, including a grace period of 10 years, the Foreign Ministry 
said. It said procurement of goods with the loan can be made not only in Japan but 
also in such developing countries as may be agreed upon between the two governments. 
[Excerpt] [Tokyo KYODO in English 0625 GMT 10 Mar 78 Ow] 


PHILIPPINE AMBASSADOR--Tokyo 16 Mar--Carlos J. Valdes, newly appointed Philippines 
ambassador to Japan, presented his credentials to the emperor at the Imperial Palace 
Thursday. Valdes arrived in Tokyo 21 February to assume his new post. [Text] [Tokyo 
KYODO in English 0817 GMT 16 Mar 78 ow] 
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FURTHER REPORTAGE, COMMENT ON ROK-U.S, EXERCISE 
Bombing Exercise 
SK160416Y Pyongyang KCNA in English 0412 GMT 16 Mar 78 SK 


[Text] Pyongyang, 16 Mor (KCNA)--The U.S, imperialists who are getting overheated in 


the war game conducted provors ..< bombing exercise in the central sector of the front 
by mobilizing scores of wary’-ne: +. cluding "Phantom" fighter-bombers on the afternoon 
of 15 March. The planes fi ©« mary nigh-yield guided missiles and dropped various kinds 
of bombs in the military exc - ground, according to a report, 


The commander of the U.S, imperialist aggression army stationed in South Korea turned up 
at the exercise ground to watch and command the exercise. 


Another report said that the U.S. imperialists added to a war climate, holding take-off 
and landing exercise of fighter-bombers along the express highway south of Seoul, The 
open conduct of the milita:y rehearsal on the highway, built for a military purpose, 
fully reveals the true color of the U.S. imperialists and the South Korean puppets as 
warmaniacs who are working hard to start a war. 


MINJU CHOSON Commentary 
OW151703Y Pyongyang KCNA in English 1621 GMT 15 Mar 78 OW 


[Text] Pyongyeng, 15 Mar (KCNA)--MINJU CHOSON today in a commentary flays the military 
exercise of the U.S, imperialists and the Pak Chong-hui puppet clique, which is assuming 
a more provocative nature, This frantic war exercise, it notes, is a war clamour 

fraught with grave danger. 


It says that the war clamour raised by the U.S. imperialists in South Korea is a play 
with fire designed to attain their aggressive end against the northern half of the re- 
public by a "forestalling strike" with the mobilisation of huge aggression forces from 
the U.S, mainland and military bases around Korea in case of "emergency." 


In choosing the area along the military demarcation line as the operational zone in the 
current military exercise, they seek to familiarize the U.S. forces with the topography 
for attacking the northern half of the republic with the military demarcation line as 
the sterting point and to perfect the ection of military operation, 


The commentary says that the U,S. imperialists intond to threaten our people with "strength" 
and get something from an allout armed invasion, but they will only precipitate their 

own destruction, The U.S, imperialists shouid look squarely at the reality, give up 

the reckless play with fire and quit South Korea without delay, taking along all the 
aggression troops and mass destruction weapons in accordance with the resolution of the 
united nations general assembly and their own pledges, 


NODONG CHONGNYON 
OW151705Y Pyongyang KCNA in English 1625 GMT 15 Mar 78 ow 


[Text] Pyongyang, 15 Mar (KCNA)--NODONG CHONGNYON on 15 March carries a signed commen- 
tary, which says: 


Now the criminal war exercise of the U,S, imperialists and the Pak Chong-hui puppet clique 
has reached a grave stage, getting more frantic, ‘The "joint South Korea-U.3, military 
exercise" has gone over to an “offensive operation". This shows that the U.S. imperialist 
warmaniacs are hastening preparations to carry into practice their plan of aggressive war 
worked out long ago against our republic. 
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Recalling that a U.S, deputy defence secretary flew into South Korea to command the war 
exercise, the commentary continues: This patently proves that the current war exercise 
is a military adventure simlating a new war of aggression in accordance with the U.S. 
imperialists' "plan of emergency mcbilization, " 


The "joint South Korea-U,S, military exercise" is based on the U.S, imperialists! 

Koreen policy--to hurl more aggression forces into South Korea behind the screen of 
"troop pullout", persist in the policy of "strength" in Korea, keep hold on South Korea 
indefinitely by force of arms, create "two Koreas," give a shot in the ar ; to the Pak 
Chong-hui puppet clique isolated within and without and to contimously use it as hench- 
men and thus realize their aggressive designs on the whole of Korea, 


Lashing at the foolish schemes of the bosses of the U.S, imperialist aggression troops 
and war-thirsty brasshats of tie puppet army, the commentary warns that the tigermoth 
which is fond of fire is destined to perish in flames, 


Youth Union Statement 
0OW151701Y iyongyang KCNA in English 1612 GM? 15 Mar 78 ow 


[Text] Pyongyang, 15 Mar (KCNA)--We Korean youth and students will not tolerate the 
criminal acts of the aggressors and traitors, but will deal a hundred-fold, a thousand- 
fold retaliatory blows at them aid sweep them away to the last one, if they dare ignite 
a war against our people, 


The U.S. imperialists should clearly see this rock-firm will and determination of ours 
and withdraw forthwith from South Korea, taking along all their forces of aggression, 
in accordance with the resolution of the UN General Assembly and their own pledges to 
the world's people. So declared the Central Committee of the League of Socialist 
Working Youth of Korea in its 14 March statement denouncing the joint military exercise 
of the U.S, imperialists and the Pak Chong-hui puppet clique. 


Now the entire youth and students of our country are sharply watching with heightened 
revolutionary vigilance the "jo{nt South Korea-U.S, military exercise" going on in 
South Korea, the statement said, It vehemently condemmed the war exercise of the U.S, 
imperialists and Pak Chong-hui puppet clique as a vicious challenge intended to obstruct 
the peaceful reunification of Korea and start a new war and as a grave war hysteria 
jeopardizing peace in Korea and Asia, 


The statement stressed: The Pak Chong=-hui puppet clique, the traitors for all ages, 
should discard their flunkeyist-treacherous scheme to keep themselves alive by allying 
with foreign forces against the interests of the nation, redeem all the crimes they 
have committed against the nation and step down from "power," 


The Jananese ruling quarters should give up the anachronistic mode of thinking that 
they will get a windfall again by joining the U.S. imperialists! manoeuvres of aggression 
and war and the plot to detain U.S, forces in South Korea indefinitely and create "two 


Koreas, " 


Japanese Groups 


0W151707Y Pyongyang KCNA in English 1544 GMT 15 Mar 78 OW 


[Text] Pvongyang, 15 Mar (KCNA) --Japanese democratic and trade union organisations 
are lifting up their voices denouncing the criminal "Joint South Korea-U.S, military 


exercise", according to a KNS report from Tokyo. 
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Yasud Maruyama, chairman of the All-Japan Confederation of Local Autonomy Government 
Workers Unions, and Yoshimitsu Murakami, chairman of the National Railway Workers Union, 
sent respectively protests to the U.S, Embassy and the South Korean puppet embassy in 
Tokyo on 9 March denouncing this exercise, Kazuo Oigawa, chairman of the All-Tele- 
communications Workers Union, sent protests to the U.S. president and Japanese prime 
minister, 


Fuki Kushida, chairman of the Federation of Japanese Women's Organizations, strongly 
denounced the "joint South Korea-U,S, military exercise" in her speech made at the central | 
meeting marking the Inteynational Women's Day for 1978 held in Tokyo on 8 March under i 
the sponsorship of the Federation of Japan Women's Organisations, the Japan Women's 
Society, the New Japan Women's Society and other women's organisations. 


The meeting adopted a resolution addressed to the Japanese Government and a protest 

to the U.S. Government and an appeal. Those documents demanded an immediate end to the 
U.S.-Japan-South. Korea military integration, unconditional and prompt withdrawal of all 
the U.S, truops from South Korea and a stop to all "aid" to the Pak "regime" by the | 
United States and Japan. , 


In its statement dencuncing the "joint South Korei-U.S, military exercise," the Japan 
Committee for Afro-Asian Solidarity said that it practically disclosed the U.S.-Japan- 
South Korea military integration and the design of the U.S. and Japanese ruling circles 
to perpetuate the split of Korea. The statement strongly demanded an immediate discon- 
tinuation of the exercise hampering the independent and peaceful reunification of Korea 
and threatening peace in Asia and Japan. 


A meeting protesting against the provocative "joint South Korea-U.S, military -xercise" 
was held in Mito, Ibaraki Prefecture, Japan on 7 March. It adopted 2 protest to the U.S. | 
Administration. It strongly demanded the U.S. imperialists withdraw their aggression 
forces from South Korea without delay, give up at once the "two Koreas" plot and stop 
forthwith the provocative exercise. 


More than 500 Okinawans held an anti-U.S. rally near the U.S. air force base in Kadena. 
Its attendants vehemently protested against the U.S. imperialists' use of Okinawa and 


other Japanese territory as the relay base and launching base in their "joint South 
Korea-U.S, military exercise". 


U.S, DEFENSE OFFICIAL'S TOUR OF EXERCISE AREAS INCITING ° 
NODONG SINMUN 
SK160854Y Pyongyang Domestic Service in Korean 0412 GMT 16 Mar 78 SK 


[NODONG SINMUN 16 March commentary: "A Hidden Aggressive Intention Which Cannot Be 
Concealed By Any Means"] 


[Text] The U.S. deputy secretary of defense sneaked into South Korea when the situat_on 
in our country was extremely strained because of the frantic war srercise commotion 
staged by the U.S. imperialists and the Pak Chong-hui puppet clique. he made violent 
remarks about aggression, completely revealing the wild ambition of the U.S. imperialists 
toward Korea. 
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During his stey in South Korea he toured the powder-reeking exercise sites, actively 
er.couraging the war fever of the U.S. and South Korean puppet troops who were madly 

firing bullets and shells. Reviewing the so-called "compensatory measures" with the 
lesders of the U.S. forces and the South Korean puppets, he also drew up a series of 
criminal schemes to reinforce the combined combat capability of theU.S. and puppet forces. 


This visit to South Korea is to complement and finalize through the on-going military 
exercise the U.S. imperialists plan for war against our republic, bolster the Pak 
Chong-hui puppet clique and thus abet the clique in national division and a new war. 
Thus this is an aggressive trip. 


Repeatedly clamoring about so-called "commitment" and "defense" during his stay in South 
Korea, he baobled that the firm resolve and stance of the United States for the defense 
of South Korea were fully demonstrated by the on-going military exercise and so on. 


In addition, the commander of U.S. forces in South Korea also clamored that the military 
exercise demonstrates the capability of quickly deploying U.S. forces in case of a 
contingency. responding to a war, and joint handling of the situation by the South 
Korean puppet forces and U.S. forces. 


The remarks of the U.S. war maniacs, needless to say, clearly show the offensive nature 
and aggressive intent of the on-going military exercise. Their clamor about "commitment" 
and "resolve" means that they would permanently hold South Korea and, to achieve that 
objective, would not hesitate to use force. Their clamor about the so-called capability 
of deploying U.S. forces in case of a contingency and so forth also reveal the U.S. 
imperialists‘! wicked intention toward Korea. 


The on-going military exercise which the U.S. imperialists and the Pak Chong-hui puppet 
clique are frantically staging by mobilizing modern lethal weapons of various kinds, 
including nuclear weapons, is absolutely a rehearsal for a war of invasion against our 
republic. This is shown by the scale and nature of the mobilized troops and equiz.ient, 
by the choice of maneuver areas and by the purpose and characteristics of the combat 
operations. 


The U.S. deputy secretary of defense observed this aggressive war exercise on the spot, 
gave fresh breath to the South Korean puppets who are faced with opposition and rejection 
at home and abroad and are sunk in insecurity and desperation, and positively incited 

them to national division and provocation of a new war. The U.S. deputy defense 
secretary, continuously staging games such as issuing statements, giving press conferences 
and holding talks, emphasized the necessity of modernizing the South Korea puppet army. 

He raved about transferring more military arms and equipment to the South Korea puppets, 
about more frequently holding U,S.-South Korean joint military exercises and abovi 
positively supporting the development of the South Korean puppets! defense industry. 

This shows that the U.S. imperialists are trying to obstruct the nation's reunification 

by all means, keep hold of South Korea and positively push preparations for a new aggressive 
war against our people. 
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This visit t. South Korea by the U.S, deputy secretary of defense, as the whole itinerary 
clearly indicates, is a criminal act aggravating tension, All of his remarks and acts 
after sneaking into South Korea clearly revealed once again the aggressive nature of the 
U.S. imperialists and their sinister aggressive scheme against our country, 


History tells us the fate of those who incite war and cling to a policy of aggression, 
The U.S, imperialists should discard their foolish maneuvers to threaten our people 
with strength and should withdraw from South Korea with all of their lethal weapons 
and troops. 


MINJU CHOSON 
SK1L60421Y Pyongyang KCNA in English 0416 GMT 16 Mar 78 SK 


[Text] Pyongyang, 16 Mar (KCNA)--Commenting on Duncan's South Korean tour, MINJU CHOSON 
on 16 March says: The chief purpose of his South Korean junket was to watch at first 
hand the war game started under an "operational plan" for a war of aggression in Korea, 
and supplement it and round it off and put it into a concrete form and, at the same 
time, drive the puppets to more reckless war moves, 


The authur of the commentary recalls that the U.S, deputy defence secretary flew to 
South Korea when the provocative military exsrcise was on and whipped up war hysteria, 
prowling about the site of the "landing operavion exercise" simulating an attack on the 
northern half of the republic and the military demarcation line areas, 


He vividly revealed the intention of the U.S. imperialists to hasten with the plan for 

a war of aggression in Korea while leading the situation to the brink of war by deliberate- 
ly increasing tension when he blared that such war exercise would be continued in the 
future, too. 


As the hard fact shows, the trip of the U.S, deputy defence secretary to South Korea, 
tumultuous with a frantic war game, was aimed at accelerating the preparations for a 
war of aggression in Korea. 


All these manipulations of the U.S, imperialists behind the "troop pullout" curtain in- 
dicate that their aggressive nature cannot change and the danger of war cannot be dis- 
pelled in Korea as long as their aggression and intervention contimie, 


SERBIAN DELEGATION ARRIVES, ATTENDS BANQUET 
SK150431Y Pyongyang KCNA in English 0423 GMT 15 Mar 78 SK 
[Text] Pyongyang, 15 Mar (KCNA)--A delegation of the Serbia Socialist Republic of Yugo- 


slavia headed by Petar Kostic, vice-premier of the Executive Council of the SSRY, 
arrived here on 14 Merch by plane. 


It was met at the airport by personages concerned Kim Il-tae and Kim Yong-sun and Tode 
Vardziski, \ugoslav ambassador to Korea. 


The Administration Council gave a banquet in its honor in the evening. 


Addressing the banquet, Kim Il-tae noted that under the leadership of their outstanding 
leader President Josip Broz Tito, the Yugoslav people have made big successes in the 
pbuilding of socialism on the basis of self-management. 


He said: Our people sincerely hope that the Yugoslav people will register greater successes 
in the work for preparing the llth congress of the League of Communists of Yugoslavia and 
in carrying out the present five-year plan. 
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Heac of the delegation Petar Kostic spoke next. Saying that the Yugoslav people knew 
well of the great achievements made by the Korean people in socialist construction 
under the leadership of the great leader Comrade Kim Il-song, he noted: The Korean 
people have already made many successes in fulfilling the second seven-year plan. 


Sternly denouncing the military exercise now going on in South Korea, he stated: The 
Yugoslav people will as ever actively support .the struggle of the Korean people for 
achieving the country's reunification at the earliest date possible. 
The attendants toasted the good health and long life of the great leader of our people 
Comrade: Kim Il-song and the good health and long life of the outstanding leader of the 
Yugoslav people Comrade Josip Broz Tito. 
The banquet proceeded in a friendly atmosphere. 

Received by Kye Ung-tae 
SK150419Y Pyongyang KCNA in English 0359 GMT 15 Mar 78 SK 
{vext] Pyongyang, 15 Mar (KCNA)--Comrade Kye Ung-tae on 14 March received the delegation 
of the Serbia Socialist Republic of Yugoslavia headed by Petar Kostic, vice-premier 
of the Executive Council of the Serbia Socialist Republic of Yugoslavia, on a visit to 


our country and had a friendly conversation with it. 


Present cn the occasion were Kim Il-tae and personages concerned and Yugoslav ambassador 
to sur country Tode Vardziski. 


KIM IL-SONG RECEIVES DEPARTING NEPAL ENVOY 
SK160951Y Pyongyang KCNA in English 0330 GMT 16 Mar 78 SK 
{Text! Pyongyang, 16 Mar (KCNA)--The great leader Comrade Kim Il-song on 15 March received 


Ksh ztra Bickram Rana, ambassador extraordinary and plenipotentiary of the Kingdom of 
Nepal to our country, who paid a farewell call prior to his return home at the recall of 


his country. 
Ho Tam, vice-premier and foreign minister, was on hand. 


The great leader Comrade Kim Il-song had a conversation with the ambassador in a cordial 
and friendly atmosphere. 


CHONGNYON DELEGATION LEAVES COUNTRY 


SK160418y Pyongyang KCNA in English 0410 GMT 16 Mar 78 SK 


[Text | ryang, 16 Mar (KCNA)--The delegation of functionaries of the General Association 
of Kor icents in Japan (Chongnyon) headed by Ha Chang-ok, director of the Social 
Affair: tment of its Central Standing Committee, which had visited the socialist 


homeland thanks to the deep solicitude of the great leader Marshal Kim Il-song, left 
Pyongyang, the capital of revolution, on 14 March by special train. 


Comrade Kang Song-san and personages concerned Han Pyong-hwa and Wang Kyong-hak bade 
farewell to the members of the delegation. 


The delegation was seen off by many working people in the city and families and relatives 
of the delegation members. 


The delegation left Chongjin on 15 March aboard the ship "Mangyongbong". 


— a ee = 
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VICE PRESIDENT KANG YANG-UK VISITS BANGLADESH 
SK160021Y Pyongyang Domestic Service in Korean 2200 GMT 15 March 78 SK 


[Text] According to a report, DPRK Vice President Kang Yang-uk, who is leading a 
government delegation to Bangladesh, made a courtesy call on Bangladesh Vice President 
Abdus Sattar on 8 March, Present during the courtesy call were the members of the 
delegation, the DPRK ambassador to Bangladesh, the assistant secretary of the Bangladesh 
Foreign Ministry and the ambassador of Bangladesh to the DPRK. Talks were heid in a 
friendly atmosphere, 


That evening, the vice president of Bangladesh arranged a banquet for the members of 
the delegation, The DPRK ambassador was also invited to the banquet, Also present 
from the Banglaiesh side were members of the Council of Advisers in charge of foreign 
affairs, food and industries and the chief justice of the Supreme Court, 


Vice President Abdus Sattar and Vice President Kang Yang-uk spoke at the banquet, 

Abdus Sattar said that the Bangladesh people admire the achievements of the Korean 
people under the energetic leadership of the respected and beloved President Kim Il-song, 
and that the Korean people will lead more prosperous lives by the time the nev 7-year 
plan is fulfillea, F¢ pointed out that friendship amd cooperation between the two 
nations have been pronoted, The participants drank to the long life of the great leader 
Comrade Kim Ilesong ana Bangladesh President Ziaur Rahman, The banquet proceeced in a 
friendly atmosphere, 


On 9 March the DPRK Government delegation held talks with a Bangladesh government dele- 
gation, Present at the talks were members of the DPRK deiegation and the DPRK ambassa- 
dor to Bangladesh, Bangladesh Vice President Abdus Sattar, member of the Council of 
Advisers in charge of foreign affairs Mohammad Shamsul Huq, other permanent secretaries 
of concerned councils and the Bangladesh ambassador to the DPRK. They discussed issues 
of mutual interest and the promotion of friendship and cooperation, The meeting pro- 
ceeded in a friendly atmosphere, 


Also on 9 March, the DPRK delegation visited the rice-planting research institute, 
PAPERS CRITICIZE PLANNED ANTICOMMUNIST MOVIE 'INCHON' 

Shameless, Dirty 
OW151709¥ Pyongyang KCNA in Englisn 1557 GMT 15 War 78 OW 
[Text] Pyongyang, 15 Mar (KCNA)--The plan of the Japanese motion picture company 
"Toho" to produce an anti-communist war movie "Inchon" is shameless and dirty, says 
NODONG SINMUN in a signed commentary on 15 March, 
It notes: Fair public opinion in Japan unanimously condemns the proposed production 
of the anti-communist war movie as a dastardly crime for distorting and deriling 


history and inciting militarist idea and war fever and strongly demands that the plan 
to make the filthy film be promptly renounced, 
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This is a very righteous action reflecting the desire of the Japanese people and the 
world people who oppose injustice, defend justice, oppose war and love peace, the 
commentary notes, and continues: 


How can the "Toho" company of Japan, though it is greedy for money, commit such a dirty 
and despicable act as producing an anti-communist war movie distorting history and 
lauding aggressors in league with the Pak Chong-hui puppet clique which is mocked, 
eursed, denounced and rejected by the South Korean people and the whole world as a 
group of mangy traitors and incarnation of monstrous fascist dictatorship. 


History well shows how strongly the people of broad sections denounced and rejected 
those fools who tried to laud such war criminals as Hitler and Tojo who imposed scourges 
of war upon waikiig and to cover up thei:’ crimes. 


In its plan to produce the anti-communis. war film in conspiracy with the Pak Chong-hui 
puppet clique, the "Toho" company intends to beautify the criminal acts of the aggressors, 
actively propagate the war fever incited by the U.S. imperialists and Pak Chong-hui puppet 
clique, support their "two Koreas" plot and zealously encourage the Japanese reactionaries' 
reinvasion of Sourth Korea. 


In conclusion, the commentary demands a prompt end to the cr‘=inal scheme to produce the 
filn. 


Provocative Intrigue 
0W151711Y Pyongyang KCNA in English 1637 GMT 15 Mar 78 OW 


[Text] Pyongyang, 15 Mar (KCNA)--PYONGYANG SINMUN today in a commentary brands tu. ~Jan 
of the Japanese motion picture company "Toho" to produce an "anti-communist" war film 


~ 


as a provocative intrigue. 


it is by mo means fortuitous that this "anti-communist" war film based on a U.S. script 
and fimanced sy the South Korean puppet clique is going to be made by Japan and the 
announcement of the plan coincided with the massive war game of the U.S. imperialists 
and the Pak chong-hui puppet clique in South Korea, says the commentary. 


It goes on: The Japanese reactionaries try to freeze the split of Korea through the 
"two Koreas" p?ot and realise their reinvasion scheme by taking a hand in the U.S. 
imperialists! policies of war and aggression in Korea and increasing the economic and 


awe 2 VO 


military "aid" to the Pak Chong-hui puppet clique. They are urged by this very dark 


“~~ 


design in zealously partaking of the production of this film.. 


They intend to hurriedly produce this film before the United Nations General Assembly 
this autumn and spread it in the United States, Japan, South Korea and even in 
Southeast Asiar. countries and many other ccuntries of the world. This is to 
propagandize through this film the "impossibility of unification" of Korea and 
"advantage" of the U.S. imperialists! occupation of South Korea and realise "U.N. 
membership" and "cross recognition" and thus support the Pak Chong-hui puppet clique 
who are persistently trying to create "two Koreas". 


PEOPLE'S LIVING STANDARD TO IMPROVE IN 7-YEAR PLAN 
OW141623Y Pyongyang KCNA in English 1554 GMT 14 Mar 78 OW 


[Text] Pyongyang 14 Mar (KCNA)--The living standard of our people will rise higher 
during the second seven-year plan period under the wise guidance of the great leader 
Comrade Kim Il-song. 
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The state which assumes full responsibility for the improvement of the people's living 
will create better conditions in the food, clothing and housing question of the people 
by continuously directing great efforts to this in the new long-term plan period. 


The second seven-year plan envisages the capture of the height of 10 million tons of grain, 
which will offer a bigger grain reserve, and an annual production of 800,000 to 900,00 tons 
of meat. 


In the plan period the cooking oil and sugar output is also expected to go up. In 1984 
the output of sugar out of home raw materials will exceed 300,000 tons. 


A radical turnwill take place in the production of mass consumption goods, 


we wil) further modernize the existing spinning installations and make them high-speed 

to maximize their capacities and build new orlon spinning mills. ‘Thus, in 1984 the out- 
put of fabrics will reach 800 million metres, the production of knitted clothes will also 
be increased and the clothing industry further developed to meet the growing demand of the 
people for clothes, 


The shoemaking industry will be deveioped to bring the annual output of shoes to 100 
million pairs. 


Innovation will be brought about in the production of domestic and cultural articles and 
goods for daily use to meet the demand of the people for them more satisfactorily. 


In the new long-term plan period our country will build neat modern houses for 200,000 to 
300,000 families every year in the urban and rural areas. 


In this period the outlay for social and cultural services in the state budget will rise 
1.4 times and our people will receive additional benefits from the state and society in 

the form of free services such as free education, free medical care and accommodation in 
sanatoria ana noliday homes, 


BRIEFS 


NEW AMBASSADOR TO FINIAND--Pyongyang, 16 Mar--The Central People's Committee of the Demo- 
cratic People's Republic of Korea published a decree on appointing Comrade Han Yong-cho 
as DPRK ambassador extraordinary and plenipotentiary to the Republic of Finland. [Text] 
[Pyongyeng KCNA in English 0339 GMT 16 Mar 78 SK] 


SUDAN AVIATION DELEGATION--Pyongyang, 15 Mar--A government civil aviation delegation of 
the Democratic Republic of the Sudan headed by Ahmed Abdulla Atta, assistant director 

of the civil aviation department, arrived in Pyongyang on 14 March by plane. I¢ was met 
at the airport by personages concerned, [Text] [Pyongyang KCNA in English 

0336 GMT 15 Mar 78 SK] 


BULGARIAN MOVIEMEN --Pyongyang, 15 Mar--The Bulgarian moviemen's delegation headed by 
Borislav Punchev, general secretary of the Bulgarian Moviemen's Union, left here on 14 
March by plane. It had been visiting Korea since 7 March. [Text] [Pyongyang KCNA in 
English 0334 GMT 15 Mar 78 SK] 
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NCU ELECTIONS SLATED FOR 3 MAY 
SK160829Y Seoul HAPTONG in English 0823 GMT 16 Mar 78 SK 


[Excerpt ] Seoul, 16 Mar (HAPTONG)--The government has tentatively picked 3 May as the 
election day to choose 2,538 deputies to the National Conference for Unification (NCU) 
which will elect a six-year-term president of South Korea, according to a daily published 
here today. 


The CHONGANG DAILY NEWS, quoting an informed government source, reported that the election 
of NCU deputies would be held in early May, probably on 3 May for several reasons, 


The NCU election is to be held sometime between 1 May and 29 June. 


One of the reasons cited by the source is that the governmei:t wants to shorten the 
campaign period to avoid overheated electioneering, the paper said. 


The government also feels that it is desirable to hold the election before the busy 
farming season which starts in June, the daily quoted the source as adding. 


ISRAELI EMBASSY TO CLOSE 1 APRIL 
SK160920¥ Seoul HAPTONG in English 0050 GMT 16 Mar 78 SK 


[Text] Seoul, 16 Mar (HAPTONG)--The Israeli Embassy in Seoul will be officially with- 
drawn effective 1 April, it was announced here today. 


Pollowing the closure, the Israeli Eiibassy in Tokyo will look after Israeli interests 
in Korea, 


Israel last month informed the Korean Government its plan to close down its embassy ii 
Seoul, opened in 1969, for budgetary reasons, 


CHONGMAE}.: REUNIFICATION, PEACE NOT SEPARATE ISSUES 


SK14112'5¥Y Voice of Revolutionary Party for Reunification (Olandestine] in Korean to 
South Korea 1000 GMT 13 Mar 78 SK 


icle in CHONGMAEK Magazine 1977, 4th edition: "Peace or War?" ] 


(‘Text] The misleading slogan of the opponents to the U.S, troop withdrawal plan argues 
that the U.S. forces in Korea are an important factor for maintainirg peace on the Korean 
Peninsula. This fraudulent peace theory, by its nature, is a lead-in to the antireunifi- 
cation and perpetuation of division theory, so as to keep the U.S. forces in Korea and 
maintain tne status quo regarding the divided state of the Korean Peninsula. Currently, 
the Pak regime and the govermment-controlled mass media are raving that the supreme value 
is national security and, hence, consolidation of peace and not reunification is the most 
urgent task. They are raving that, therefore, we must maintain the balance of power to 
consolidate peace, and the U.S, forces should remain. Such a theory constitutes an anti- 
national attitude, dealing with our supreme values not in national terms but in terms of 
power and security. Furthermore, it constitutes a paradox, It involves seeking the 
basic factor threatening peace on the Korean Peninsula in an absured direction and dealing 
in reverse with the issues of peace and war and reunification and peace, based on fraud 


and scheming. 
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Korea's reunification and peace are not individual issues separated in time and space. 
These are not matters which can be attained at the cost of one ancther, or one after 
the other. They are closely interrelated, Peace and reunification of the Korean 
Peninsula are two sides of the same coin and two phases of the same process. Such a 
functional relationship is defined by the objective fact that the major factor 
obstructing the Korean Peninsula's reunification and threatening peace on there is 
the very existence of the U.S. forces in Korea, 


Recently, the United States has been using a strange slogan about restraint of war in 
connection with its forces in South Korea, But who can deny that they are always standing 
by for forceful intervention in opposing our people's patriotic efforts for national 
reunification? The comnander in chief of the U.S, forces in Korea openly raves about 
crushing the enemy at the initial stage. All rightful proposals of the North for the 
fatherland's independent and peaceful reunification have been rejected. Isn't this 
living proof of their crazy desire for aggression against the North? 


The U.S. forces in Korea have operational command over the Korean ground forces, The 
U.S. Air Force bases, located just a few miles from the truce line, have fighter bombers, 
with tactical muclear weapons, in a state of combat readiness. In the missile bases near 
the truce line, missiles equipped with nuclear warheads are ready, aimed at selected 
targets in the north. The U.S. forces in Korea are not isolated units, they are 
supported by the U.S. Air Force and Marine Corps based in Okinawa, which are ready for 
mobilization, and by strategic air and mobilization forces in Guam, Hawaii and U,S. 
mainland, which are also on stand-by. U.S. 7th Fleet nuclear submarines and aircraft 
carriers are roaming off the east, west and south coasts of Korea. Besides, the ground, 
navy and air units of the Japanese Self Defense Forces, which are rapidly expanding due 
to Japan's great industrial strength, are concentrated around [words indistinct] in line 
with the combined operational system of the United States, Japan and South Korea, 


The U.S, forces in South Korea constitute the origin of tension on the Korean Peninsula 
and in Asia. The U.S. forces in South Korea cerate a very tense situation and war danger. 
Tris is danger on an international scale; it can easily be expanded into a world war. 

It is a terrible danger which could bring about a muclear war and devastate this country. 
Such a danger is further increased by the large-scale support for strengthening South 
Korea's military potential. .ehind the screen of talk about a U.S. troop withdrawal. 


The North has more than once expressed its policy of having no intention of settling 

the reunification issue through recourse to arms. Such a stand by the North is confirmed 
by the political situation on the Korean Peninsula which has been maintained for a 
quarter of a century following the armistice. 


All in all, the groundless harping about invasion of the south constitutes, just as we 


quickly divined, nothing more than a thief turning on the master with a club. If the real 


situation on the Korean Peninsula is taken into consideration, the way to ease tensions 
and guarantee peace becomes self-evident. 
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A practical proposal for bringing about peace lies in concluding a peace agreement between 
the United States and the North, under the precondition of withdrawal of U.S. forces from 
Korea. When the foreign forces and foreign military bases are removed from the Korean 
Peninsula, and when the truce structure is changed into a peace structure, peace and 
reuiification will be achieved. This means the removal of the basic factors threatenirg 
peace and obstructing reunification. A new dimension will then be opened up in North- 
South cooperation for reunification, 


The Pak Chong-hui regime is sunning amick for war preparations and inspiring [word 
indistinct], whiie shouting about consclidation of peace, not reunification, The Pak 
Chong-hui regime is pursuing the policy of building up its strength to maintain power 

for a long time under the protection of theU.S, forces in Korea and the United States, 

md maneuvering to perpetuate the nation's division and drive the South-North confronta- 
tion to the brink of war. National security, the supreme value according to Pak, involves 
nothing but thc -xtension of the dictatorship and the securing of its power. Pak's peace 
pian is a very antinational strategy which sacrifices reunification, sovereignty and 
peace for securing power. 


VRPR; U.S. ARMY CHIEF TO VISIT ROK TO PLOT AGGRESSION 


SK161202Y Voice of the Revolutionary Party for Reunification [Clandestine] in Korean 
to South Korea 1000 GMT 16 Mar 78 SK 


[Text] According to a U.S, Department of Defense spokesman on 14 March, Chief of Staff 
of the U.S. Army Rogers will visit South Kcerea from 23 to 27 March on a mission of 
criminal, sinister plotting for aggression. During his 5-day stay in South Korea, Rogers 
is reportedly scheduled to meet with Vessey, commander of the United Nations Command, 

and with the Pak Chong-hui clique after the Korea-U.S, joint exercise to discuss the 
current military situation on the Korean Peninsula and other military issues pending 
between South Korea and the United States. 


The recent frequent travels by U.S. war maniacs to South Korea are aimed at encouraging 
the Pal’ Chong-hui clique, which is standing on the brink of ruin, and at abetting the 
Piwwpet clique in accelerating war preparations. 


The ..S, imperialists are frantically running wild to hold on to this land as their 
colony and military base by abetting the Pak Chong-hui clique. These criminal acts 
by the United States of scheming for aggression, war and division run counter to the 
aspirations of the people and the demand of the times, and arouse further indignation 
among our people and the peace-loving people of the world. 


VRPR;: GOVERNMENT-HELD WORKERS DAY CEREMONY DISRUPTED 


SK130915Y¥ Yoice of the Revolutionary Party for Reunification [Clandestine] in Korean 
to South Korea 1030 GMT 12 Mar 78 SK 


[Text] At the ceremony held at Changchung Gymnasium on the morning of 10 March to 
observe the so-called Workers Day, workers demanded democratic freedams such as the 
legalization of the labor union movement and the overthrow of government -sponsored 
labor organizations. 
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As a result, the ceremouy cponsored by the gcvernment and attc:i.ed by scue 8,000 people, 
including Prime Minister Choe Kyu-ha, was disrupted, 


The Pak Chong-hui clique, which has banned the celebration cf May Day, which is an 
international red-letter day observed by workers around the world, has set aside 10 
March as the so-called workers day. On this day it has annually sponsored an official 
event to appease and deceive the workers, Accordingly, 10 March there was a so-called 
commemorative ceremony in which about 6,000 peopie participated, 


At the government-sponsored ceremony, chairman of the Federation of Korean Trade Unions 
Chong Tong-ho, who is Pak Chong-hui's right-hand man, tried to deceive and appease workers 
in a so-called conzratulatory speech. Enraged at this, shouts of protest and denunciation 
broke out among workers. Now, you will briefly hear an on-the-spot recording of the 
workers! struggle at the ceremony: [crowd noises heard, fullowed by an unidentified 
person's shouting that is inaudible except for "saemaul movement," Announcer continues 

to speak against background noise which lasts approximately 45 seconds] Dozens of 

workers at the Tongil textile company rose and shouted: down with heads of the adminis- 
trative sector and legalize the labor union movement, At that moment, men and women 
workers participating in the ceremony expressed their support for the Tongil textile 
workers, unanimously appla’ 41mg. Many workers who were sitting at the rear of the 
meetin, place shouted: The Pak regime should stop deceiving and fooling workers, and 

let workers have democratic freedoms and rights, 


This turned the gathering into a shambles. It was inevitable that this government- 

sponsored ceremony would break down, Greatiy embarrassed and distrubed by the workers! 
struggle for democracy and against fascism, the Pak Chong-hui fascist clique hurriedly 
called in the police, who surrounded the gymnasium where the ceremony was being held, 
stormed into it and started to haul off numerous workers, 


More indignant stili at the presence of police, the workers picked a fignt with them, tf 
Even as they were whisked off in police cars, the workers sang songs reflecting their 
unyielding determination to resist any repression, This stirred other workers, some 
of whom were seen calling for their release and shouting: We will not give in, we 
will win and let workers demonstrate their wnyielding determination for democracy, 


The strugrle staged by workers at Changchung gymnasium signifies the explosion of 
nationuiut indignation against the Pak regime for its explwitatton and oppression of 
people, It dealt a hard blow to the Pak Chong-hui clique and, at the same time, demon- 
strated that the South Korean working class! determination to abrogate the fascist 
yusin dictatorship and to realize democratization of soceity. 


Now South Korean workers, youth, students and masses of all walks of life are extending 
absolute support to the workers who disrupted the government-sponsored workers day 
ceremony designed to appease and deceive them, and who called for democratic freedom, 
This is a sign they are renewing their determination, 
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SOVIET MILITARY DELEGATION ARRIVES IN ULAANBAATAR 
OW161243Y Ulaanbaatar MONTSAME in Russian 1850 GMT 15 Mar 78 OW 


[Text] Ulaanbaatar, 15 Mar (MONTSAME)--A Soviet military delegation headed by Gen 

I.I. Gusakovskiy, twice Hero of the Soviet Union, arrived here today to participate in 
the celebration of the 57th anniversary of the Mongolian People's Army at the invitation 
of the MPR Ministry of Defense. 


Welcoming the delegation at Ulaanbaatar's Bayant-uhaa Airport were S. Bataa, chief of a 
department of the MPRP Central Committee; Lt Gen D. Yondonduychir, chief of the MPA 
Political Administration; Maj Gen C. Tumendemberel. MPR first deputy minister of defense; 
Maj Gen D. Bauu, MPR deputy minister of defense; and other officials. A.I, Kalabashkin, 
counselor of the USSR Embassy in the MPR, and Maj Gen V.V. Fedotov, military and air 
force attache of the USSR Embassy in the MPR, were also present. 


On the same day Gen B. Dorj, MPR minister of defense, received the Soviet military dele- 
gation headed by Gen I.I. Gusakovskiy, and had a friendiy conversation with him. 


TSEDENBAL, BATMONH GREET USSR, CSSR LEADERS ON SPACE FLIGHT 
OW140612Y Ulaanbaatar MONTSAM™ in Russian 0512 GMT 12 Mar 78 OW 


(Text ] Ulaanbaatar, 12 Mar (MONTSAME)--Y. Tsedenbal, first secretary of the MPRP Cen- 
tral Committee and chairman of the MPR People's Great Hural Presidium, and J. Batmonh, 
chairman of the MPR Council of Ministers, have sent a congratulatory (?telegram to the 
heads of state and government) of the USSR and CSSR, Comrades L,I. Brezhnev, A.N. Kosygin, 
Gustav Husak, and Lubomir Strougal, on the occasion of the successful conclusion of the 
(?space flight by the international) crew consisting of Cosmonaut A. Gubarev, Hero of 

the Soviet Union, and Cosmonaut-Researcher V. Remek, citizen of the CSSR. Today's 

UNEN published the full text of this telegram. 


YOUTH LEAGUE CENTRAL COMMITTEE MARKS ARMY ANNIVERSARY 
OW161245Y Ulaanbaatar MONTSAME in Russian 1846 GMT 15 Mar 78 OW 


[Text] Ulaanbaatar, 15 Mar ‘MONTSAME)--A meeting of soldiers with excellent results in 
military and political training and leading production workers was held today by the 
Mongolian Revolutionary Youth Union Central Committee on the occasion of the 57th anni- 


versary of the Mongolian People's Army. 


L. Tudeb, first secretary of the MRYL Central Committee, sincerely congratulated the 
soldiers on their excellent results in military and political training and representa- 
tives of the young people as well as leading production workers on the occasion of 

the 57th MPA anniversary and wished them great successes in the cause of the motherland's 
prosperity. Representatives of the leading youths were presented awards of the MRYL 


Central Committee. 


Present at the meeting were Gen B. Dorj, MPR minister of defense; Lt Gen D. Yondonduychir, 
chief of the MPA Political Administration; Maj Gen C. Purebdorj, MPR first deputy min- 
ister of defense and chief of the MPA Generali Staff; and members of the MRYL Central 


Committee. 
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CONFESSION OF VIETNAMESE WOMAN SPY AIRED 
BK160542y Phnom Penh Domestic Service in Cambodian 2300 GMT 15 Mar 78 BK 


{Confession by Vietnamese spy (Phan Thi My), captured on 3 March in Svay Rieng Province-- 
recorded in Vietnamese with sinmltaneous translation into Cambodian] 


[Text] My name is (Phan Thi My), age 35. I was born in (Dinh Hue) village, (Tnach Saug) 
commune, (Lach) district, Da Nang Province. 


Following the liberation of Vietnam in 1975, commune chief (Tran Van Ba) of (Phu My) com- 
mine, Phu Van district, called a meeting at the (Dien Duong) monastery in (Ben Vat Thay) 
commune. (TranVanBa) said: Vietnam has completely defeated U.S, imperialism. Still, 
we are experiencing a serious food shortage following a very lean year. This is because 
our land is not as fertile as Cambodia. There are extensive ricefields in Cambodia 
though it has only a small population. 


Today Cambodia is led by the Cambodian revolution. However, the Cambodian Communist 
Party is very recalcitrant. It does not listen to the advice of a senior party. The 
Soviet Union became a great power because it assembied small countries into a union. 
When Ho Chi Minh founded the Vietnam Comminist Party he wished that Vietnam would become 
a power in Asia like the Seviet Union. Therefore, we mst emulate the Soviet Union. 


In the immediate future, Ho Chi Minh (?has called for the creation of) an Indochinese fed- 
eration to bring Cambodia and Laos together with Vietnam. Later, when this aim has been 
mt, other Southeast Asian countries will be added to the union. At present the most 
important obstacle to realizing this dream is Cambodia. Thus, our enemy is the KCP, 

In order to fulfill Ho Chi Minh's aspiration we have to attack the KCP. 


In 1976 commune chief (Tran Van Ba) asked me to attend a meeting disseminating the party 
line among the masses. The commune chief said: We are experiencing a more serious rice 
shortage than ever before. Part of our harvest is to be sent to the north. This makes 

it impossible to solve the hunger problem in the south. There is only one way to solve 
it: attack and seize Cambodian territory. We mist prepare ourselves for the time when 
our forces take Cambodian land. When that day comes, all of us must settle there, plant 
rice and set up new villages, communes, districts and provinces. We will organize another 
communist party in Cambodia under the leadership of the WP. People from North Vietnam 
will also be settled to work in Cambodian territory. 


In July 1977 the chief of the (Ben Vat Thay) commne, (Tran Van Dan), appealed to com- 
mune members to go and live along the Vietram-Cambodia border. During one meeting he said: 
We will settle in makeshift shelters there. When our forces have taken Cambodian ter- 
ritory, we will settle permanently inside Cambodia. 


(Tran Van Dan) urged the people to build the shelters on Cambodian soil. Some of them 
were hundreds of meters inside Cambodia, others sat astride the border with a set of 
stilts on Vietnamese territory am another set on Cambodian territory. The comme 
guerrilla forces threatened that those who did not comply would be regarded as opposing 
the revolutionary administration, Intimidated, the people did as they were ordered, 
They built shelters in the vicinity of the Kompong Rou canal in Khum Thmei, Srok Kompong 
Rou, Svay Rieng Province. 
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After -awhile commune chief (Tran Van Dan) discovered that my relatives and my husband 
had been Thdeu-Ky soldiers. I was taken by guerrillas who said that their ands had 
been stained with the people's blood. If you want to be left alone, they said, you 
mist reconnoiter in Cambodian territory, inquiring about the location and size of 
Cambodian forees, After collecting this information I had to report to (Tran Van Dan). 
They forced me to spy on the Cambodian forwes. If I succeeded in this mission and made 
it possible for Vietnamese forces to succeed, I would enjoy many privileges. (Dan) in- 
structed “hat if I was captured by the Cambodians I should not confess, I had to endure 
anything since the Vietnamese would certainly triumph in the coming offensive and I 
would be freed. If I confessed, I would be executed after Vietnamese forces invaded 
Cambodia. 


On 6 November 1977 (Dan)'sent a letter ordering me to attend a meeting. I would be 
punished if [I failedtoshow up. When I reached the comme (Dan) told me secretly to 
cross the border for a reconnaissance operation. Upon return I would be given 100 new 
dong. Attending the meeting with commune chief (Dan) were (Tran Van Di), chairman of 
the peasants association, (Nguyen Huu Nghin), secretary; ani others. (Dan) said; The 
five of you are entrusted with a most important mission. Vietnam is now attacking 
Cambodia. We must make a contribution to this attack. If you succeed you will be 
rewarded 100 new dong each. 


On 8 November 1977 I weconnoitered 1 km inside Cambodia in the vicinity of Khum Thmei, 
spok Kompong Rou, Svay Rieng Province. I gathered a number of findings concerning the 
Cambodian forces and went back to make a ceport to (Dan). When I returned from this 
mission the (Ben Van Thay) commine gueirillas, who knew that my husband and relatives 
had been Thieu-Ky soldiers, made obscene remarks and sexual advances toward me. Some 
even raped me. 


On 15 December 1977 I was asiced again by the commune chief to attend a meeting. Again 
(Dan) forced me to reconnoiter in Cambodia. The next day I went 2 km inside Cambodia 
in the vicinity of Khum Thmei. As before, I returned and reported my findings to the 
commune chief. I told him that Cambodian forces were bivouacked just 20C meters from 
where I had been standing--many, well-armed soldiers. (Dan) took me to see Mr 
(Krmwon) of the armored squadron and preparations were made for an armored offensive. 


That afternoon Vietnamese artillery started shelling Cambodia, From then on, Vietnamese 
forces began building up strength by bringing in munitions, tanks and artillery on a 
massive scale. An invasion was finally launched at the end of December. A few days 
later the Vietnamese were routed, retreating in disorder back to their territory. Many 
demoralized troops deserted their ranks. Even now efforts are still being made to forci- 
bly draft soldiers and reorganize the armed forces. 


On 2 March 1978 (Dan) called me to see him again. During the meeting he crdered me to 
spy in preparation for another offensive soon to be launched in March. He said. This 
time our forces are mich better organized. We will certainly win. We will not repeat the 
recent failure. Moreover, the Camboiian forces are surely relaxing their vigilance fol- 
lowing their victory and our call for a peaceful settlement of the border issue. Of 
course Cambodia has not responded to our proposals, but it is certain that they are per- 
plexed. Therefore, we mst take this opportunity to seize the country. 


Frightened by the dangerous conditions of the mission and the preparedness and effective - 
ness of the Cambodian forces in the recent offensive, I begged him not to send me, since 
I was a woman--but he did not listen to my plea. (Dan) harshly turned down ny entreaty 


and made the same threats against me. 
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vn 3 March I was ordered to go into Cambodia immediately and was escorted to the border 
where my escorts waited until I had crossed. Again, I entered Cambodia in the vicinity 
of Khum Thmei. After traveling about 1 km, I was arrested by Cambodian forces. 


Made on 10 March 1978. 

CORRECTION TO ITEM CITING NEW TITLES FOR YUN YAT, HU NIM 

In the item subtitled "New Titles for Yun Yat, Hu Nim Noted", published under the main 
title "Contiming Coverage of Yugoslay Delegation's Visit" on page H 1 of the 13 March 
DAILY REPORT, the cited subtitle should ha changed to read "New Title for Yun Yat Noted", 
deleting the reference to Hu Nin. 


The corresponding subtitle in the table of contents should also be so altered. 


—_ ~~, 7s ae om oo Shan ewe 


re 
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GOVE. ‘NMENT LEADERS GREET: BURMESE COUNTERPARTS ON REELECTION 
BK160413Y Vientiane Domestic Service in Lao 0000 GMT 16 Mar 78 BK 


[Text] On 9 March LPDR President Souphanouvong and Premier Kaysone Phomvihan sent con- 
gratulatory messages to Burmese President U Ne Win and Prime Minister U Maung Maung Kha. 


The two messages convey the warm pleasure, congratulations, best wishes and tribute of the 
Lao Government, the Lao people and our two leaders to the Burmese leaders on their reelection 
to their high posts and, through them, to the burmese Government and people. The messages 
emphasize; May the friendly relations and solidarity between the two countries and peoples 
be further strengthened and consolidated. 


On the same occasion LPDR Vice Premier and Foreign Minister Phoun Sipaseut sent a greetings 
message to Burmese Foreign Mi:uister Myint Maung. 


RADIO URGES VIGILANCE AGAINSY BYTERNAL, INTERNAL ENEMIES 
BK151236Y Vientiane Domestic Service in Lao 0400 GMT 13 Mar 78 BK 


([Unattributed article: "Pay Attention to Increasing Revolutionary Vigilance and Always 
Be Prepared To Smash All Enemy Schemes"! 


[Text] As everyone knows, the socialist revolution in our country is a very profound, 
thorough struggle. This is because it seeks to completely eliminate the system of man's 
exploitation of man and is a life-and-death struggle to settle the question of who defeats 
whom between the socialist and capitalist lines. 


Because our country is an outpost of socialism in Southeast Asia and directly confronts 
the imperialist camp, the imperialists and various reactionary powers, both at home and 
abroad, have colluded in attempts to sabotage and oppose our new regime in many fields, 
including the political, economic, cultural, foreign affairs and other fields, with a view 
to obstructing the progress of our socialist revolution. 


In implementing their various cruel, vicious schemes, in the past as well as at present 

they have carried out overt and covert sabotage to oppose our new regime. For example, 

they have used local reactionaries, counterrevolutionaries and spies to carry out activities 
opposing our party and state's line and policies while seeking means to foment assassination 
and unrest among our people and disorder in our society. They have used their old economy, 
culture and society to mislead and bribe our cadres, soldiers and people to neglect discipline, 
regulations and army duties with a view to sabotaging the political basis of the people's 
democratic republic and our worker-peasant alliance. 


In addition, tney have viciously challenged and provoked us along the Thai border, thus 
affecting the friendly, neighborly relations between the peoples of the two countries. 
But, with an ever higher level of revolutionary vigilance and consciousness our cadres, 
combatants and people have smashed all enemy schemes and tricks. 


Bum . a ~_ 
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However, we must realize that despite their defeats, with their true nature of aggression 
and their intention of turning our country and people into their slaves again, the 
imperialists and reactionary powers, in the past as well as now and in the future, can 

not abandon their aggressive nature, In the period of fierce, complicated and undaunted 
struggle between the socialist and capitalist lines as well as throughou* our Lao 
revolution's advance along the road to socialism, the imperialists and various reactionary 
powers have sought every possible means to check, oppose and sabotage our new regime. 


Faced with this situation, all our cadres and combatants and all our various nationalities 
must always maintain high revolutionary vigilance and must not be careless or slacken 
their vigilance even for a single minute, Our cadres, combatants and people must pay 
attention to raising their vigilance to a yet higher level and to be prepared to crush 

all enemy schemes. Tc do this, we must pay attention to the following: 


First and foremost, we must train and temper ourselves and uphold our sense of class 
struggle, our political line of thinking, and our revolutionary attitude and stand. We 
must know how to distinguish friend from foe and must be determined to oppose all enemy 
schemes of deceitful, slanderous propaganda and of creating disturbances, committing 
deception, and so forth. 


At the same time, we must pay attention to increasing vigilance, closely following all 
activities of enemy spies, local reactionaries, counterrevolutionaries and commandoes; 
patrolling areas under our responsibility; and promptly and drastically suppressing all 
enemy counterrevolutionary and subversive acts. In addition, attention must be paid to 
vigorously strengthening unity within the army, unity between the army and all the 
nationalities, and international unity, so as to smash all enemy designs to sow discord 
among our peoples. We must raise discipline and resolutely resist all counterrevolution- 
ary attitudes and all careless, extravagant and indisciplined acts which could become the 
target of enemy psychological warfare tactics. 


To achieve these toals, the leading committees and commands at all levels must pay 
attention to effectively carrying out the management, education and training of all 

simy units; perform organizational and command work flawlessly; constantly and diligently 
explain the situation and tasks to all army units; and point out dangerous enemy designs 
in order to encourage our cadres, combatants and people to constantly maintain tueir 
vigilance. 


If we effectively carry out these duties, our revolutionary vigilance and combat readiness 
to smash the enemies' designs will be enhanced aid heightened, and all enemy schemes will 
be completely smashed. Consequently the socialist revolution in our country will advance 
more steadily. 


SIANG PASASON URGES IMPROVED TRADE IN MOUNTAIN, RURAL AREAS 
BK141229Y Vientiane Domestic Service in Lao 0000 GMT 9 Mar 78 BK 
[SIANG PASASON 9 March editorial: "Encourage Sending Goods to Rural and Mountainous Areas"] 
[Text] Laos is an agricultural country. Over 90 percent of its population is made up of 
farmers or planters. Only a small number of people in the urban areas are engaged in 


other professions. The majority of our people living in the countryside are working 
people, 
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In addition, the Lao population is composed of various «thnic groups. Most of these 

live in mountainous areas which are very far from towns and communications routes. ‘hese 
people are also working people and farmers. That is why we must pay attention to sending 
goods to the mountainous and rural areas to serve preiuction in those areas. 


The trade direction adopted by the party and gover ime:t is to use trade to promote 
production and to improve living conditions, especially of workers, Regarding the pro- 
motion of production, efforts must be made to encourage agricultural production. 


Our agricultural production is generally concentrated in the rural areas, including 
the plains and the mountainous regions. That is why we must direct trade to serve 

the countryside in the mountainous and rural areas. This means that we must encourage 
sending goods to those areas. 


Our trade direction reflects the characteristics of our state, which belongs to the 
working class and peasants of all nationalities, and which has an administration of the 
people, by the people and for the people. It also reflects the importance of the role 
of trade in consolidating the worker-peasant alliance as a basis for expanding the 
activities of the front under party leadership. It clearly displays the party's policy 
of achieving unity among all the nationalities. This means that it is not merely an 
economic or trade issue, but reflects the class line and mass attitude of the party. 

In other words, it is a political issue. 


To correctly implement the trade direction of the party, we must concentrate on expanding 
collective trade into an extensive network in both rural and mountainous c”eas. To 

build sufficient forces to expand our trade, we must set up people's trading units 

in various localities. This means that villagers in each village must be allowed to set 
up their own trading unit to perform the dual duty of purchasing agricultural products 
from their village to sell to state shops or people's collective shops, and of purchasing 
essential goods needed by the villagers and reselling to them. At the same time, 

we must encourage certain private traders who own transport means to buy goods from 

state shops to sell to ethnic groups in ‘he mountainous areas, and to buy products 


from them. 


Regarding these practices, the state trade policy clearly stipulates that private 
traders engaging in this dual duty are exempt from taxes. 


Another important factor is that in order to facili‘ate effective goods exchange in 
the countryside, we must pay attention to utilizing all available transport means to 
tne fullest extent, including traditional transport means--oxcarts, mules, horses, 
bulls ane coolies--and tc setting up a fair rate of payment for transport so as to 
facilitate unhindered transport of goods to the mountainous areas. 


The cur ent dry season is almost over and the rainy season is not very far away. Thus, 

it is most necessa:y that we expedite our efforts to resolve the problem of sending 

goods to the rural and mountainous areas and of bringing all products from the rural 

and mountainous areas to the towns. It is most urgent that this task be fulfilled 

before the rainy season begins, because if we delay until the rainy season, our production 
will be in trouble. This would seriously affect our cultivation of rice and other crops 


in the coming rainy season. 
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MALAYSIAN, THAI GENERALS CITED ON JOINT BORDER OPERATION 
BK160403Y Hong Kong AFP in English 1725 GMT 15 Ma 78 BK 


[Text] Hat Yai, i5 Mar ( AFP)--The chief of general staff of the Malaysian armed forces, 
Lt. Gen. Datuk Mohamed Ghazali, today expressed confidence that the joint military exer- 
cise between Malaysia and Thailand would lead co greater success in the fight against 
the communists. Speaking at the closing of the six-day exercise codenamed "Selamat 
Sawatdi One" ("Welcome One"), the first ever held [words indistinct] countries, he 

added that this was because of the improvement that would be made to the already working 
standing operating procedures (SOP). 


The exercise was officially closed jointly by Gen. Datuk Ghazali and the chief of staff 
of the Thai armed forces, Gen. Charoen Phongpanit, at the exercise combined task force 
headquarters about 30 km (22 miles) from here, "Selamat-Sawatdi One" is principally a 
command post exercise to test the workability of the revised SOP to be used in future 
combined operations by the two countries, The revised SOP were drawn up in the light of 
experiences gained in the four combined operations held last year. 


Gen. Datuk Ghazali also expressed confidence that the determination, capability and 
understanding between Malaysia and Thailand as demonstrated in past years of close co} 
operation would continue so that the common enemy and their related organisations along 
the common border would eventually be eliminated, The two countries through combined 
operations had dealt the enemy "a tremendous blow" and had set back its plans and 
activities, he said. 


However, there was a lot to be taken as lessons in conducting future activities, Gen. 
Datuk Ghazali added. The combined intelligence activities had proved to be very use- 
ful for more effective combined military operations to be conducted in the future, he 
said, expressing the hope that the cooperation and close liaison in this field would 
continue to be further strengthened. 


Gen. Datuk Ghazali, however, warned that the common enemy could be expectsi to make new 
plans to pursue their objectives and urged all concerned tc spare no effort in destroying 
the enemy. On the exercise, Gen, Datuk Ghazali said he was happy to note that the 
security forces of botn countries had been able to work successfully to adjust them- 
selves to the differences in organisation methods, weapons systems and operational 
techniques. He was confident that through the exercise the two security forces had 

been able to streamline the operational efficiency of the combined task force headquarters 
and the common systems and procedures which would be their SOP, 


Gen. Charoen said both the Thai and Malaysian forces had shown good discipline and a 

high standard of professionalism and readiness to fight the common enemy, The exercise, 
he added, had also led to better understanding and cooperation between Thai and Malaysian 
forces. Meanwhile, officers from the two countries are expected to get together immed- 
iately to evaluate the result of the exercise and prepare a report on it. The report 

is expected to be ready within a month, 


CAMBODIA’] BORDER FORCES GROUPED UNDER 1ST ARMY REGION 
BK160255Y Bangkok POST in English 16 Mar 78 p 3 BK 
[Text] The First Army Region will be the sole authority in charge of directing communist 


suppression operations by military, police and para-military forces in the Cambodian 
border areas. 
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The decision to pool all suppression resources from different organisations under a 
single command was made early this week by senior military officers of the three armed 
forces presided over by the prime minister in his capacity as supreme commander, A 
reliable source said that the decision was aimed at improving the efficiency of communist 
suppression efforts in the border areas, 


'KHUN SA'S! FORCES DIGGING IN ON BURMA BORDER 
BK160243Y Bangkok POST in English 16 Mar 78 p 1 BK 


[Excerpt] About 600 followers of Khun Sa, the narcotics "kingpin" of the "Golden 
Triangle," are digging trenches along the Thai-Burma border in Mae Ai district of Chiang 
Mai following a government ultimatum to quit Thai territory or face military eviction. 
The followers, made up of Musor tribesmen and Chinese Haws who have been active in the 
illicit opium, jade anu heroin smuggling, are part of Khun Sa's Shan United Army which 
has part of its main force in Ban Hin Taek, tambon Mae Chan of Chiang Rai, and partly ir 
Burma. 


DEPUTY COMMUNICATIONS MINISTER ON PRC INTEREST IN AIR ROUTES 
BK160309Y Bangkok NATION REVIEW in English 16 Mar 78 p 1 BK 


[Text] China explicitly expressed its wish to open air services with Thailand by opera- 
ting a flight on the Peking-Bangkok route through Hanoi and on to Rangoon, Deputy 
Communications Minister Prasit Narongdet said yesterday. Mr Prasit said he met the 
Chinese ambassador to Thailand the other day to discuss the matter which would be further 
considered during an official visit of Prime Minister Kriangsak to Peking on March 29. 


Chinese Ambassador Lu Tzu-Po reportedly stated that the Chinese Government welcomes the 
move by the Thai Government to open air flights to Peking, Canton and Shanghai and also 
to the point beyond in Japan. [sentence as published] 


THAI AIRWAYS DIRECTOR ON ADDED VIENTIANE, NEW HANOI FLIGETS 
BK160511Y Bangkok Domestic Service in Thai 0000 “MT 16 Mar 78 BK 


[Text] The managing director of Thai Airways Company Ltd [TAC], Air Vice Marshal Thawip 
Bunnak, disclosed that TAC is expected to begin its flight from Bangkok through Vientiane 
to Hanoi--as earlier agreed by the governments of Thailand and the SRV--by the end of 
March or April at the latest. TAC will send a delegation to Hanoi in the near future 

to discuss details of ground services and a mutual flight schedule, 


The managing director said that TAC is ready to begin flights to Hanoi and will use its 
Avro planes to fly the new route, which in fact represents an extension of the existing 
Bangkok-Vientiane route. Asked about additional Bangkok-Vientiane flights, he said 
that TAC and Air Laos are now operating two flights per week between Bangkok a: 4 
Vientiane--TAC operates every Wednesday and Air Laos every Saturday. Since the twice 
weekly flight has become popular, TAC and Air Laos have agreed to add another weekly 
flight to the route every Monday beginning 3 April. 


According to the agreement, TAC would fly the additional flight on the first four Mondays 
and then Air Laos would take its turn for 4 consecutive weeks. However, TAC has asked 
Air Laos to operate during the first 4 weeks because April is a tourist month in Thailand, 
and TAC wants its planes to be used for domestic flights during that period. TAC will 
fly the additional flight to Vientiane from 1 May for 4 consecutive weeks, 
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14 MARCH CAMBODIAN INTRUSIONS, ESCALATION REPORTED 
OW161043yY Hanoi International Service in English 1000 GMT 16 Mar 78 OW 


[Text] At 3 am Tuesday [14 March] a major Kampuchean force comprising ground and naval 
units attacked the Ha Tien area in Kien Giang Province. At 2200 hours, the same day, 
two Kampuchean battalions occupied (Xa Xia) and (Ky Lo) areas, 6 km northwest of Ha 
Tien. One battalion attacked (Xa Khi), (Thi Van) and (Dia Tang) areas, 3 to 4 km north 
of Ha Tien, and another battalion attacked Rach Cau Dong area to the west of Ha Tien. 


A Kampuchean battalion landed from several naval ships to attack the (Ba Li) mountain 
area, 4 km northwest of Ha Tien. The Kampuchean armed forces caused barbarous crimes 
against the local people. 


Vietnamese people and armed forces in these localities are giving strong ripostes to 
Kampuchean intruders to defend the territorial sovereignty and their peaceful labor. 


This new military adventure of the Kampuchean administration is a grave escalation step, 
grossly violating the sovereignty and territory of the SRV. This military adventurous 
act of the Kampuchean armed forces has exposed the slanderous charges made by the 
Kampuchean authorities against the SRV and their dark scheme to carry on their hostile 
policy toward the Vietnamese people. 


We resOlutely demand that the Kampuchean authorities stop forthwith all military acts 

against and violations of Vietnam's territorial sovereignty, withdraw completely and 

immediately all Kampuchean armed forces from Vietnamese territory, and positively respond 

to the 5 February three-point proposal. If the Kampuchean authorities persist in their 

criminal military adventures, they must bear full responsibility for the consequences | 
arising therefrom. | 


IRAQI COMMUNIST PARTY SUPPORTS SRV BORDER STAND 
OW151525Y Hanoi VNA in English 1511 GMT 15 Mar 78 OW 


(Text] Hanoi, 15 Mar {Vwaj--"We know well what support and assistance Kampuchea received 
from the Vietnamese peopie," said the Central Committee of the Iraqi Communist Party in a 
recent message to its Vietnamese counterpart. 


The message said: "The Iraqi Communist Party clearly understands that the real causes be- 
hind this grave event are aimed to create new tension, to sabotage the militant solidarity 
and hinder the efforts of the peoples of Indochina .o rebuld their countries and to do 
away with the consequences of the war of aggression." 


It continued: “Our party believes that the Communist Party of Vietnam and the Vietramese 
Government have the capability and experience to defeat the schemes of the imperialists 
and the reactionary forces. Our party highly values your great efforts which stem from 

a high spirit of responsibility to settle the current conflict by peaceful means," 


NATIONAL ASSEMBLY DEPUTIES DISCUSS DRAFT CONSTITUTION 
OW160731Y Hanoi VNA in English 0713 GMT 16 Mar 78 OW 
[Text] Hanoi, 16 Mar (VNA)--The draft constitution of the Socialist Republic of Vietnam 


is being discussed by National Assembly deputies and high-ranking and intermediate cadres 
of the Commnist Party and state. 
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Deputies in Hanoi met for three days. They agreed with the main content of the draft, 
which institutionalizes the line and orientations of the socialist revolution worked 
out by the Fourth National Congress of the Communist Party for the building of the 
system of collective mastery by the working people for the success of the revolution in 
production relations, the scientific and technical revolution, and the ideological and 
cultural revolution, and of the new system, new economy, new culture and new socialist 


people. 


The executive committee of the party organization in Hanoi has given instructions for 
discussion of the draft by the entire population. It was pointed out that this would 
be an important political activity and a campaign for socialist democracy aimed at 
developing the people's right of collective mastery and enhancirg responsibility and 
socialist patriotism for national construction and national defence, 


YOUTH UNION HOLDS CADRES CONFERENCE IN DANANG 9-14 MARCH 


OW151515Y Hanoi VNA in Inglish 1503 GMT 15 Mar 78 OW 


{Text ] Hanoi, 15 Mar (VNA)--The Executive Committee of the Ho Chi Minh Communist Youth 
Union recently held a union cadres conference from 9 to 14 March in Danang city, central 


Vietnam, 


Dang Quoc Bao, Central Committee member of the Communist Party of Vietnam, first secretary 
of the Ho Chi Minh Communist Youth Union Executive Committee, popularised the party's 
policy of motivating the youth to join in national construction and defence in the new 


stage and to fulfill concrete tasks of the union in 1978. 


These tasks include strengthening the union's organisation and stepping up its activities 
in all fields, especially in productive labour and in carrying out the 1978 state plan, 
strengthening the Ho Chi Minh Young Pioneers Brigade and promoting children's activities. 


The conference discussed concrete measures to step up "three vanguards, collective 
masters" movemeni iaunched by the union's Executive Committee--vanguard on the productive 
labour front, vanguard in readiness to defend the motherland, maintain political security 
and social order, and vanguard in study and in bulding a new life. This movement is 
aimed to record achievements to welcome the union's fourth national congress and the 


llth world youth and students festival to be held soon. 


The union also decided to organise a new drive for admission of new members and to go 
ahead with the organisation of youth unions at wards, villages and hamlets in South 


Vietnam. 
RUBBER PRODUCTION EXPANSION IN 1977 REPORTED 
OW160733Y Hanoi VNA English 0717 GMT 16 Mar 78 Ow 


[Text] Hanoi, 16 Mar (VNA)--Rubber gross output value in Vietnam last year was 8.9 
percent above plan, reported a conference of the general rubber company held recently in 


Ho Chi Minh City. 


Rubber companies and farms in southern provinces achieved their main targets despite many 
difficulties in equipment and materals, and a prolonged drought. In particular, the 
export plan was exceeded by 5.5 percent. The newly planted rubber acreage and the area 
reclaimed for rubber planting last year were enlarged by 126 percent and 74 percent 


respectively compared with 1976. Thanks to good techniques, ther has been a high per- 
centage of surviving trees in new plantations. In Tay Ninh Province for instance, the 


rate is more than 96 percent. Most rubber plantations were indiscriminately exploited 
@uring the war. Therefore, their restoration requires great efforts. 
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The report also said that many rubber factwries have been enlarged. The volume of | 
capital construction last year double that in 1976. 


The rubber institute helped the farms mltiply rubber seeds, produce more organic 

fertilizer, and supply them with latex stimlants. It also helped to train and foster 

more than 1,000 technicians. The institute has resumed its activities in the Inter- ; 
national Rubber Research and Development Board, and established relations with a number | 
of socialist countries and other countries in Southeast Asia and Africa. 


The tasks of the general rubber company this year consist in fully exploiting existing | 
plantations and expanding their acreage. The area to be opened and that to be planted | 
with new trees are expected to increase by a half and two times respectively, compared | 
with 1977. The work force will double. 


DEVELOPMENT OF DISTRICT ON CAMBODIAN BORDER DESCRIBED 
BK151500Y Hanoi Domestic Service in Vietnamese 0900 GMT 15 Mar 78 BK 


["Statement by the comrades of the party organization executive committee of Chau 
Thanh district," entitled "The Development of Chau Thanh District, Tay Ninh Province: 
Closely Combining Economy With National Defense in the Plan To Build the District"-- 
date not given] 


[Text] Our Chau Thanh district, although sparsely populate”, has a very rich tradition 
of resistance. During both the anti-French and anti-U.S. resistances, Chau Thanh was 
a base area of the revolution. Many concerted uprisings took place here, the land of 
fallen heroes (Bui Van Quyen) and (Bui Van Thien) and thousands of valiant, loyal and 
stalwart combatants who firmly held fast to their villages in their fight against the 


enemy. 


Almost 3 years have elapsed since the country was liberated. Nevertheless, since our 
district is situated along the border, we have been regularly harassed by remnants of 
the old army and foreign reactionaries. In view of this situation, it has been clearly 
determined that the political task of the party organization and all of our people in 
our district is to develop our revolutionary tradition to overcome all difficulties end 
hardships and stand combat ready and fight well while success“ully building socialism, 


Our district can now boast of ricefields where the yield is 6 tons per hectare in Tri 
Binn and Thanh Dien villages. Many one-crop ricefields now grow two or three crops a 
year. A movement to increase livestock breeding has been broadly promoted, and many 
families have broken the record in hog brecding. Many localities, such as Thai Binh, 
Thanh Dien and Cao Xa, have raised a large herd of cows. Last year our district was 
awareded a letter of commendation by higher echelons for its achievements in irrigation 
and fulfillment of its military obligation. 


Along with engaging in production, the district armed forces have constantly developed. 

Many villages, such as Hoa Thanh and Phuoc Loi have satisfactorily promoted the guerrilla 
movement; and many localities such as Ninh Dien, Thanh Long. Yao Duoc and Huoc Vinh, 

have firmly maintained political security and social order. Our district has paid attention 
to combining economy with national dense--with priority given to strengthening the district 
forces and developing the village guerrilla forces--and has reorganized the party committee 
and people's committee on both the frontline and in the rear in order to simultaneously 
quell the reactionaries and lead the peopie in further enriching the local economy, 


Sa 
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As permitted by the party committee and people's committee of Tay Ninh Province, our 
district will relocate its population in five border villages--Thanh Long, Ninh Dien, 

Hoa Hoi, Hoa Thanh and Long Vinh. We are planning the budget with the utmost economy. 

The state will help us in the building of public welfare projects, such as public build- 
ings, schools, hospitals and 30 percent of the needed housing space for the people--the 
rest will be built by the peuple themselves, Proceeding from this, we will introduce the 
collective workstyle into a number of villages engaging in specialized and intensive crop 
cultivation in the ricefields along the border, The people in these villages will embarx 
on organized and disciplined collective work which will bring about high productivity; and 
they will satisfactorily carry out production work while fighting well. 


Along our border defense line, we have erected thousands of meters of fences and will 
dig trenches and a canal while expanding our irrigation network. This canal will serve 
aS a combat line and at the same time, an irrigation canal geared for supporting production. 


Furthermore, the party organization and all of the people in our district are ready to 
help the province, the military region and the Political Bureau [booj] wth our manpower 
and materials in building tactical and strategic communications lines with a view to con- 
tributing toward developing the economy and national defense in both the short and long 
terms, 


Our district is still faced with many difficulties and complexities on the road toward 
socialism; but we have many aijvantages. We believe in the revolutionary capability of 

the masses and in the party's leadership, especially the direct guidance of the pro- 
vincial party committee. In 1978 the party organization and all of the people in Chau 
Thanh district will resolutely strive to vigorously develo, the local industry, agriculture 
and forestry, thus making a worthy contribution to the cause cf building and defending the 
fatherland. 


ACHIEVEMENTS OF 303D COMPANY IN DAC LAC PROVINCE REPOF.TED 
OW151714Y Hanoi Domestic Service in Vietnamese 1400 uMT 13 Mar 78 OW 


[Summary] "Recently th: Standing Committee of the 5th Military Region party committee 
met and issued a resolution of strengthening the discipline and combat effectiveness of 
the armed forces in the military region. At the same time, the military region command 
launched three emulation movements in 1978, including the movement to learn from the 3034 
Company in maintaining strict discipline and unity and adopting a modern lifestyle. 


"Over the past 3 years, living and working in an area full of difficulties and hardships, 
the 303d Company has always outstandingly fulfilled all tasks entrusted to it. Since 
1975, not a single cadre or combatant of the company has broken any rules. The unit has 
always 2nthusiastically strengthened itself and maintained strict discipline. On national 
day on 2 September 1977, the cadres and combatants of this company were honored to receive 
a basket of flowers from President Ton Duc Thang." 


The 303d Company accomplished the aforementioned achievements because its party chapter 
has never ceased to hold aloft the party's leading banner under all circumstances. The 
company's cadres and :ombatants have displayed a high spirit of collective mastery in 
various aspects, in all localities and at all times. 


aa . 
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Since its founding, the 303d Company in (E-a-sut) district under the military command 

of Dac Lac province has been fighting for almost 16 years. It is a big family of fighters 
composed of (Menong), (Methu), Ede and Jarai ethnic nationalfities and a number of 

delta people from both northern and southern Vietnam, Since the complete liberation of 
South Vietnam, the 303d Company has remained at the forefront of che fighting. Following 
orders from higher echelons, the 303d Company's party chapter has led the unit in wiping 
out armed reactionaries who were still hiding in the region. 


The combatants of the 303d Company have been to Cheo Reo, Thuan Man, Buon Ho and other 
localities. These are areas where our revolutionary bases were weak before liberation 
and where the people did not have much contact with the revolution. ‘Availing themselves 
of this situation, the counterrevolutionaries murdered cadres, plundered the people's 
property and threatened the masses. Consequently, the tasks of the 303d Company were 
very heavy. The company was required to firmly grasp the party's line and policy and 
persevere and be resourceful in its activities in order to carry out its mission and 
achieve victory." 


Deputy company commander (Ro O-keo) told the following story. One day platoon leader 

(Y Vang) was ordered to lead a group of fighters to track down the enemy in the forest. 
After a few days without making contact with the enemy, he went to a field, pretending 
to be one of the reactionaries. Seeing a woman named (Ly Bun), he asked haughtily: "Do 
you know who I am?" (Ly Bun) was a guerrilla who had been coerced into submission by 
the reactionaries. Her son, to protect his mother, gave {Y Vang) -nformation about his 
village. 


After learning about the enemy's activities (Y Vang) and the local cadres seized the arms 
from those guerrillas who had been coerced into submission by the reactionaries. (Ly Bun) 
was allowed to confess her wrongdoing before the people. Thirty people who had helped 

the enemy turned themselves in. However, the ringleaders were still in hiding. That 
night (Y Vang's) unit entered the village and captured a number of reactionaries. At the 
same time it sent a force to wipe out an enemy cell at the outskirts of tne forest. 


A few days later the 303d Company chased the enemy to (E-ne) village. The enemy was on a 
hill and our troops were on marshy land. Seizing the advantage, the enemy attacked us 
three times but were beaten back every time. After 20 minutes’ fighting, we seized the 
hill. The enemy fled, leaving their weapons behind. 


On another occasion the 303d Company tracked down an enemy group at night. The company 
waited until 5 am before it opened fire. Although wounded in his mouth and unable to 
talk, deputy company commander (Ro 0-keo) gave orders using hand signals. The enemy 
fled leaving behind a number of bodies and weapons. 


In another battle (Ro 0-keo) led a team to fight at (E-a-tum). Despite the lack of 
food and water, his team tracked down the enemy in the forests, fought seven times, and 
killed or captured a number of reactionaries. 


At present the party members, cadres and combatants of the 303d Company still maintain the 
enthusiasm, bravery and discipline of soldiers in the resistance war. The company has 
fought well and is always combat ready because its personnel are always imbued with 

Uncle Ho's teaching: "Military orders are (?as firm as mountains)." Once an order is 
given, it must be carried out at all costs. The party members, cadres and combatants 

of the 303d Company always wholeheartedly, promptly and efficiently carry out any task 
assigned. them. 
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AUSTRALIA SEEKS SRV COOPERATION ON REFUGEES QUESTION 
OW141701Y Melbourne Overseas Service in English 1230 GMT )4 Mar 78 OW 


[Text] Minister for Foreign Affairs Peacock said today he had urged the Vietnamese Government 
to speed up its approval for 400 refugees who want to come to Australia. 


Mr Peacock told parliament he had put the request to the Vietnamese vice foreign minister 
during talks in Bangkok last week. He said the Australian Government had already approved 

the applications cf the 400 migrants on a family reunian basis. He said there had been little 
progress on the Vietnamese side, and he had asked the Vietnamese minister to expedite consi- 
deration of the cases. 


Mr Peacock said the Vietnamese minister had repeated his country's policy of dealing with 
each migration application on an individual basis. 


NEW ZEALAND GRANTS ROK FISHING RIGHTS IN ECONOMIC ZONE 
OW160939Y Hong .Kong AFP in English 0710 GMT 16 Mar 78 OW 


[Text] Wellington, 16 Mar (AFP)--An agreement was signed her# today giving South Korea 
access to New Zealand's 200 mile exclusive economic zone. 


Details of the quota and the number of fishing vessels Korea will be using have still to 
be announced, but South Korean Ambassador Yi Chun-song suggested 20 or 30 bots could be 
involved. 


Minister of Trade and Industry Lancelot Adams-Schneider stated that there was an understand- 
ing that the Koreans would be prepared to consider sympathetically any proposals New Zealand 
might make on exports of livestock products. Ambassador Yi said he believed New Zealand's 
beef exports to Korea could rise fram 6,000 tons in 1977 to 40,000 tons this year. 


The fisheries agreement is the first to be concluded by New Zealand although negotiations 
with the Soviet Union are at an advanced stage. 


Meanwhile Minister of Fisheries James Bolger said publicly today that there seemed no pos- 
sibility of any agreement being reached with Japan within the next fortnight when the 
first quota allocations will be made. 


Bolger said: We are prepared to hold in reserve for a while most of the fisheries quota 
we had been intending to allocate Japan. But the reserve quota cannot be held in reserve 
for very long. Progress must be made or it will have to be allocated elsewhere." 


Bolger said New Zealand had now been trying for 17 years to make progress with Japan on 
broader trade matters. He said Japan an the past 10 years had caught fish from New Zealand 
waters worth NZ dollars 750 million at today's prices. "I believe it is time we called 
a stop to this harvest until we make some progress on the other trade matters", he said. 
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MPR ARMED FORCES FACTION BACKS SUHARTO CANDIDACY 
BK160945y Jakarta ANTARA in English 0737 GMT 16 Mar 78 BK 


[Text] Jakarta, 16 Mar (ANTARA)--The Armed Forces faction in Indonesia's People's 
Consultative Assembly [MPR] has approved the account of the president/MPR mandatory and 
expressed appreciation for his services and the achievements of the country under his 
leadership. 


Surono, spokesman for the faction, said in a general debate at the third plenum of the 
MPR general session Wednesday that after studying the account of the president deliver- 
ed on 1] March, the faction declared the head of state/MPR mandatory as successful in 
the maintenance of national stability in the political and economic fields as well as in 
defence and security. 


The president has also successfully carried out his tasks in holding the general elec- 
tions. 


The faction said the president has created an increasingly strong foundation for the 
growth of the nation on the basis of Pancasila and the constitution. The country has 
successfully overcome various economic problems, the inflation rate has been kept to the 
minimim, while food had been provided to the people in all parts of the country in suf- 
ficient amount. 


The government, Surono stressed, was also successful in maintaining security, despite 
minor peace disturbances. The president has also carried out the national development 
in accordance with the broad lines of state policy (GBHN). The faction also stated 
through its spokesman that the president has also successfully carried out the country's 
active and independent foreign policy in the interest of the nation and overall devel- 
opment. Surono also said that the government under the leadership of President Suharto 
has also done mich contributing to strengthening the Association of Southeast Asian 
Nations (ASEAN). 


As regards the candidate for the next presidency following the end of the term of office 
of President Suharto, the faction nominated General (pensionmed) Suharto. The nomination, 
Surono said, was based on an objective evaluation of the results of the president's 
leadership. He said as regards the vice presidency, the faction had first Sri Sultan 
Hamengku Buwono IX in mind. 


FOREIGN MINISTRY STATEMENT CONDEMNS ISRAELI RAID IN LEBANON 

BK160949yY Jakarta ANTARA in English 0800 GMT 16 Mar 78 BK 

{axcerpt] Jakarta, 16 Mar (ANTARA)--The Indonesian Government has strongly condemned 
Israel's aggression against the Lebanon by crossing into Lebanese territory Wednesday, 
a press statement issued dy the Foreign Ministry Thursday said. 


It said this was another proof of Israel's refusal to contribute to the settlement of 
the Mid@ie East crisis and help create tranquility in that region. 


The Foreign Ministry statement urged Israel to withdraw her troops from the territory 
she occupied and demanded her to respect the territorial integrity of Lebanon. 


The statement said further that Indonesia supported the principle of settlement of the 
Middle East conflict through peaceful, Just and lasting means by restoring the rights 
of the Palestinian people. 


* ote 
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PART I OF SUHARTO 11 MARCH SPEECH BEFORE MPR 
BK130545y Jakarta Domestic Service in Indonesian 0237 GMT 11 Mar 78 BK 


[First installment of the text of President Suharto's 11 March speech at the opening 
session of the People's Consultative Assembly--live. Concluding second installment to 
be published in a later issue of the DAILY REPORT] 


[Text] Honorable Brother Chairman, Deputy Chairmen and members of the People's Con- 
sultative Assembly [MPR]; honorable leaders of the high state institutions; Your Ex- 
cellencies Ambassadors from friendly countries; brother fellow citizens: Peace be with 
you! 


First of all [I humbly thank AlmightyGodfor enabling us today to open a plenary session 
of the MPR--an institution entrusted with the people's sovereignty--which will carry out 
its constitutional tasks and determine the state's policy for the next 5 and beyond. 


On this solemn and very important occasion, I wish to express my deepest gratitude to 
the honorable assembly for giving me an opportunity to give an account of my performance 
as president and MPR mandatory. 


As president/MPR mandatory, in conformity with the 1945 Constitution, I have been duty- 
bound to implement a state policy in line with the spirit of that constitution, as out- 
lined by the MPR, According to the rules set forth in MPR Decree No 6/MPR/1973 on 
decisions and working procedures of the supreme state institution in coordination 

with higher state institutions, the president/MPR mandatory, at the conclusion of his 
term of office, must account for implementation of state policy during his tenure. 

I therefore consider it a constitutional obligation of the president/MPR mandatory to 
render such an account. 


It is good practice for every official, particularly for a president/mandatory, always 
to account for actions 4n execution of his duties as he is about to end his tern. 
Throughout the history of the Indonesian Republic, such an accounting by a president/Mrk 
mandatory has been rendered only twice: namely, in 1973 and today, both times in the 
New Order era. I hope this good practice in statesmanship will become a constitutional 
tradition and that every president/MPR mandatory at the end of his “erm of office will 
account for the execution of his mandate before an MPR general session. 


The president/MPR mandatory's account also contributes additional important input for the 
MPR general session inits efforts to formulate the broad outlines of state policy [GBHN ]. 


Honorable legislature: Five years ago, on 23 March 1973 to be exact, I was appointed 
by the MPR as president/MPR mandatory. When I took the oath before the MPR session, I 
solemnly swore in the name of God that I would fulfill the duties of president o1 the 
Indonesian Republic as well and as justly as possible, strictly adhere to the constitu- 
tion, faithfully carry out all laws and regulations and dedicate myself to the country 
and its people. 


The constitution stipulates that the president mst conduct state policy in line with 
the broad outlines determined by the assembly, obey and hold himself responsible to the 
assembly and be obliged to execute the decisions of the assembly. With regard to the 
latter I would like, first of all, to cite MPR Decree No 10 of 1973 on delegating duties 
and powers to the president/MPR mandatory to carry out the task of development. The 
decree clearly instructs the president within a period of 5 years to; 


A. Continue the implementation of the first 5-year development plan and formulate and carry 
out the second 5-year development plan in the context of the GBHN; 


a. + 
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B. Continue to reform and make the state apparatus effective in every sector and at 
every level; 


C. Organize and build a way of life in society compatible with pancasila democracy; and 
D. Implement an independent and active foreign policy oriented to national interests, 


Furthermore the MPR also passed MPR Decree No 4/MPR/73 on the broad outlines of state 
policy, the principal guide for the president/MPR mandatory in the implementation of 
point "A" of MPR Decree No 10/MPR/73. 


It was for this purpose that the second 5-year development plan was drawn up. It is a plan 
to attain development targets in various fields in the 1974-1979 period. We are now in 

the 4th year of this plan, and a working program has already been completed for the final 
year in the form of the 1978-79 state budget. 


Thus the forthcoming new government will, under the leadership of the new president . 
elected by this honorable MPR general assembly, carry out the tasks of the final year of 
the second 5-year development plan as. well as prepare for implementation of the third 
5-year development plan in conformity with the GBHN to be determined by this MPR i 


general session. 


Moreover MPR Decree No 7 of 1973 called for the holding of a general election by the end 
of 1977 at the latest. The general election was held in May 1977 in the best possible 
manner. 


In the 5 years of my presidency I have done everything required of me oy the constitution 
and MPR decrees. Today I render an account of the execution of these duties, in order to 
fulfill my responsibility to the honorable assembly--particularly an account of those. 
duties involving implementation and achievements of the second 5-year development plan. 


Although we are now just in the 4th year of the second 5-year development plan, the 
working program for the final year has been, as mentioned earlier, completed in the form 
of the 1978-79 state budget. Thus, overall results to be obtained in the 5th year can 
already be estimated. 


In order to make it easier to follow and evaluate the conditions and results attained, 
this account of my actions will be divided into five sections, namely: 1. political; 

2. economic; 3. sociocultural; 4. defense and security; and 5. the state apparatus. 
These five sections, which constitute the major groupings of the nation's life, cover 
all aspects of state policy, whether stipulated by the constitution or by the MPR 
decrees issued in 1973. 


In this account of my actions, I will outline the achievements we have made in various 
fields. In addition to what I disclose,here, a more detiiled report is being made available 
to members of this assembly so that they may more thoroughly understand and assess those 
achievements. 


Brother citizens: The most basic question which we faced and which I was charged with 
tackling was development, or to be more precise, to continue development commenced with 
the launching of the first 5-year development plan. This was laid down by the MPR in 
its Decree No 10 of 1973, which I mentioned earlier. 


From the broad cutlines of state policy and other MPR decrees, one immediately learns 

that the development we are engaged in is multifaceted. One can immediately see that the 
development we have to carry out is national development in the broadest sense. It 

covers not only development in the economic field but also in other areas, such as the 
political, sociocultural, defense and security, legal, state apparatus, and other fields. 
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For instance in economic development, which we are actively carry ing out at present, it 
is clear that we are not merely pursuing economic goals but at the same time iaying a 
strong foundation for social justice. Economic development is not only concerned with 
increasing production; it also seeks to expand employment opportunities. In the same 
vein the purpose of promoting political life and building a dynamic political stability 
based on Pancasila and the 1945 Constitution is to enable us to accelerate implementation 
of development in the economic and sociocultural fields, to achieve an advanced and 

just society, 


What I wish to stress here is that development concerns many interrelated areas and must 
be carried out in an integrated manner, as stated in the GBHN; the implementation of 
development must go hand in hand with promotion and maintenance of sound and dynamic 
national stability. 


The GBHN also stipulates that the implementation of development must, in addition to 
raising national income, insure an equitable distribution of income among all people in 
the context of realizing the principle of social justice. 


It is for this reason that we must try to insure that implementation of development is 
always based on the trilogy of development, namely: promoting national stability, 
securing economic growth at a sufficiently high level, and insuring an equitable distri- 
bution of development and its results in order to materialize the principle of social 
justice. 


It is against this background that I would now like to begin to elaborate on the political 
field, including the conduct of our foreign policy which, in accordance with the broad 
outlines of state policy, must be an independent and active one dedicated to national 
interests, particularly these of development. 


Honorable Assembly Chairman and members: In compliance with the GBHN the long-range 
target to be attained in the political field is a strong political and state system 
based on Pancasila and the 1945 Constitution and designed to facilitate attainment of 
national goals. In the context of reaching these goals, a constant effort must be made 
to reform the political way of life so as to bring about a truly decmocratic, stable 
and dynamic political system which can contribute to strengthening constitutional life 
based on the 1945 Constitution. 


In the context of attaining these long-term targets, the GBHN also establishes political 
procedures designed to bring about a national leadership geared to promoting functional 
relations between the supreme state institution and the higher state institutions in 
line with the 1945 Constitution. We have done this in the past 5 years to the best of 
our ability. 


First of all it must be pointed out that both the supreme state institution--the MPR 
and the higier state institutions--such as the Supreme Advisory Council [DPA], the 
parliament, the State Audit Board and the Supreme Court--are constituted on the basis 

of laws specifically designed for their establishment, namely, the law on the establish- 
. ment and roles of the parliament and the regional legislatures, the law on the creation 
of the DPA, the law on the establishment of the State Audit Board, the law on courts of 
public justice and the Supreme Court, and the law on the powers of the judiciary. 


The formation of these institutions according to these laws signifies thav these insti- 
tutions have been established in accordance with the 1945 Constitution. Whether it is 
recognized or not, this alone is a very significant achievement of the New Order era in 
which creation of high state institutions, including MPR and parliament, were not done 
according to law. 


- ~~ * * 
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The positive results in establishing a state system based on the provisions of the 

constitution is an important factor in promoting the dynamic stability very important | 
to smooth implementation of the nation's development in general, In particular com. ¢ 
position of the people's representative institutions--that is the MPR, parliament and 9 
regional legislatures--has been determined by general elections held in accordance } 
with the people's common will and as stipulated by law. ‘The general elections were ‘ 
conducted according to the GBHN and on the basis of the general elections law, They 


were carried out democratically, constitutionally and in ( 
regulations, . vy keeping with legislative | 


Due recognition must be given to the fact that in the past 12 years the New Order has 
twice successfully conducted general elections to our people's representative institu- 
tions on schedule and in accordance with the general election law in force. This 
achievement has even greater significance if one recalls that in the 20 years of 
independence prior to the New Order only one general election was held, in 1955, when 
the provisional constitution was in force, 


It is our firm determination to hold general elections every 5 years based on the 1945 
Constitution and in conformity with the cycle for the national leadership mechanism, 
Is it not true that holding a general election is one of the factors reflecting the 
existence of democracy in the country? 


It is trie that the MPR and parliament include some appointed members who do not hold 
seats won in a general election. But these appointments are also based on a iaw 
stating that 100 out of the 460 parliament members and one-third of the 920 MPR 
members are to be appointed. Of course these provisions have a background and purpose. 
However no matter what the background or the purpose may be, such appointments are made 
on the basis of a national consensus, and are provided for in the law, 


The question of composition of the MPR and parliament includes the representation of the 
Armed Forces of the Republic of Indonesia [ABRI] tm these representative institutions. 
It has already been determined by aational consensus that ABRI as one of social forces 
in our state system, has the right and must be given the opportunity to be represented 
in the representative institutions, 


This principle that ABRI should have a presence in the representative institutions was 
fully endorsed by 211 social and political forces, the latter comprising the political 
parties and the Punctional Group, The question remained as to whether ABRI representatives 
should be elected or appointed, In this regard a national consensus was reached that 

it is becter that ABRI members not contest elections. Since ABRI neither elect nor get 
elected, it is only fair that a mumber of their representatives sit in the representative 
institutions by appointment, 


A national consensus was also reached that the number of appointed seats in parliament be 
100, or about 22 percent of its membership, and that one third of total MPR membership 
be appointed. It was further established that 75 percent of these appointments be 
allotted to ABRI and the remaining 25 percent to individuals not belonging to ABRI. 

The numbers of appointees to these bodies was determined according to the following 
rationale, It is believed that one third of the MPR membership can serve as a guarantee 
against possible attempts to revise the 1945 Constitution, Meanwhile 100 appointed 
parliament members are considered sufficient to provide the necessary dynamism and 
stability in parliamentary deliberations and decision-making, so that the decisions 

taken by parliament will truly benefit the masses. 


. 
¢ 
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Another matter involv ng the conduct of general elections is the question concerning 
what electoral system should be used, the district or the ballot list system, In this 
connection there are those who believe that because the district system was not adopted, 
the general election did not bring about equitable representation of all people, Such 
an opinion, however, is too subjective and does not sufficiently reflect existing social 
realities, 


On the basis of the realities at the time the general election bill was discussed, all 
parties accepted the ballot list system, a proportional system which does not ignore 
electoral districts or areas, The ballot list system was adopted, approved by national 
consensus and was then made into the current law. We must use any system approved by 
national consensus which has the force of law, Parliament and MPR, elected in a general 
poll conducted on the basis of the law, are undoubtedly legal representative institutions. 


One of the main problems related to the general election concerns the parties contesting 
them, Three parties contested the last general elections--the Development Union Party, 

the Punctional Group and the Indonesian Democracy Party. The division of political 

forces into these three groupings, governed by the law on politica] parties and the 
Functional Group, represents realization of our common determination to reform and simpiify 
our political life and structure. This determination is also manifested in the GBHN. 


As we all know, the present configuration of political parties and the Punctional Group-- 
condensed from nine political parties into two and from hundreds of functional organiza- 

tions into one Punctional Group--was attained after a long process using very democratic 

methods. In other words it was conducted on the basis of the wishes and decisions of the 
political parties and the Functional Group concerned, 


At present these three sociopolitical forces are officially recognized and protected by 
law. This is another great achievement of the New Order. This achievement, however, needs 
further consolidation in order to further strengthen the cohesion of each of the political 
parties and the Punctional Group so that they can continue to develop as effective and 
responsible channels for the people's aspirations. 


Honorable Brother Chairman: At this point I wish to note the existence of a national 
consensus concerning general elections and the structure of the representative institutions. 
It is this national consensus which was incorporated into laws governing general elections 
and the formation of the representative institutions, 


It is therefore truly surpirsing that lately there have been those who have said that 
the institutions are the product [English word "product" used] of deviation from the 
1945 Constitution, 


Such misleading views are only aimed at degrading the dignity and honor of the repre- 
sentative institutions--MPR, parliament and the regional legislatures--which should be 
respected by anybody who loves democracy and is loyal to the constitution. 


Should the current general election law be considered no longer suitable, then as is the 
case with other laws, a request for revision can of course be submitted through representa- 
tives in parliament, and revisions made, provided the majority of parliament members and 
the government truly want it. 
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Honorable brother chairman and members of the legislature: The New Order has truly 
made great efforts to firmly establish a national leadership mechanism based on the 
1945 Constitution and carry out the basic principles of the 1945 Constitution to 

bring about a democratic and constitutional life based on law, Efforts have also 
been made to properly carry out the laws governing establishment of state institutions 
and exercise of their respective rights and duties, 


All these have enabled us to successfully conduct general elections twice on the basis 
of the general election law, resulting in the establishment of parliament, regional 
legislatures and the MPR. Thus we have been able to convene, every 5 years, an MPR 
general session which discharges its constitutional duties, including formulation of 
the GBHN and election of a president and a vice president for a 5-year term, in con- 
formity with provisions in the 1945 Constitution. With the help of the vice president, 
the president is then obliged to carry out the GBHN, which is formulated by the MPR, 
with the cooperation of and control by parliament. This has worked very well. 


Having drawn up a 5-year development plan [Repelita] as required by the GBHN, the 
president every year prepares a state budget bill covering annual programs and, in 
keeping with the provisions of the 1945 Constitution, subsequently submits it to 
parliament for approval. The bill, which is submitted before the start of the fiscal 
year, is discussed intensively at various sittings and working meetings, 


For this last year [of the current 5-year development plan] the joint delibrations 

were held even before the government submitted the bill to parliament, enabling the 
government and parliament to discuss in general terms the order of budgetary priorities, 
especially those available for development purposes, 


After the state budget is approved by parliament, its use is strictly supervised and 
examined by the State Audit Board which reports its findings to parliament every 
year. Once again it can be seen how the mechanism for managing state resources, 
from submission of the budget bill to implementation, is carried out in the best 
possible way as required by the 1945 Constitution, 


This is an achievement of the New Order which should fully continue. Prior to the 
New Order era management of the state budget and resources did not accord with the 
1945 Constitution, The state budget was submitted after the fiscal year concerned 
hed passed, 


As to relations between the president and the Supreme Advisory Council [DPA], these 
too have been conducted in accordance with the provisions of the consitution. The 
DPA has frequently submitted advice and suggestions to the president on various 
matters, This has, of course, been valuable and has been used by the president in 
decision-making. Of course not every piece of advice or suggestion has been accepted 
and acted upon. However this constitutionally established advisory council has per- 
formed its function in conformity with the 1945 Constitution, 


The Supreme Court, as the highest judicial power, and other judicial institutions, 
have also upheld law and justice on the basis of existing laws as required by the 
1945 Constitution. By carrying out their duties on the basis of those laws, the 
position of these judicial institutions and their performance are assured of freedom 
and noninterference from outside, including from the government. 


In the context of restructuring political and social life--apart from the question of 
state institutions and political organizations which have been firmly established by 
law--verious professional and functional organizations have been established and 
consolidated in the last 5 years; the organizations of women, workers, farmers, fisher- 
men, youth, businessmen, intellectuals and civil servants and religious, spiritual 

and other organizations, Of course consolidation of these organizations must continue 


——— 
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by bringing about stability in each of them, stepping up their activities and expanding 
their programs, so that they can serve as forums which are capable of accommodating 
and channeling the interests and aspirations of their members according to their profession. 


We realize it is absolutely necessary for us to continue promoting growth of the state's 
political life on the basis of Pancasilaandthe 1945 Constitution because only in that 
way will we surely realize a stable and dynamic political, consitutional and governmental 
life which will make possible implementation of development in various fields, especially 
the economic and sociocultural. 


Although we have enjoyed relatively stable conditions in the past 5 years, we have 
experienced various political outbursts in society which, to a greater or lesser degree, 
have created obstacles and disorders detrimental to our society in general. 


The Malari incident at the beginning of 1974 and the political unrest in campus life 
lately in anticipation of the present MPR general session represent challenges to our 
common efforts to promote a political life and state system based on Pancasila and the 
1945 Constitution. Regarding political unrest I wish to stress here that in the realm 

of Pancasila democracy nor being cultivated, differences of opinion, including differences 
of opinion with the government, are certainly not forbidden, However, these differences 
of opinion should be expressed through proper channels and should also have a proper 
basis in line with the spirit and provisions of the 1945 Constitution, 


I also want to emphasize that in Pancasila democracy criticism is justified, even if 

it is harsh. Corrections are also allowed and even encouraged for the sake of improving 
and perfecting development. However all criticisms and corrections must be based on 
facts anu be presented reasonably, not through rumors and slanders, unfounded reports, 
subjective views and the like. Worse yet, if they are voiced using dirty methods, 
violating politeness as well as the law, and if they are violent and coercive in 

nature, they could endanger Pancasila democracy and the constitution if unchecked, 
create chaos in society and disturb national stability, giving rise to casulaties and 
sufferings among the people, 


Therefore at this forum I wish to renew my appeal to you that we all grow wiser in our 
attempt to develop our democratic and constitutional life and that we more suitably 
exercise freedom, which must be accompanied by responsibility. 


Honorable legislature: Efforts to consolidate national stability are closely related to 
execution of our foreign policy. This relationship is all the more important because 
nations are becoming more dependent on one another. Therefore what happens in one region 
is quite often felt over wider areas. The world economic and political maps are also 
changing, seeking new forms, These changes are due to competition among a number of 
countries to gain influence, and this often creates tension, 


In the past 5 years the world has been shaken by a series of successive economic crises-- 
monetary, energy and food. Under such world conditions we have carried out an indepen- 
dent and active foreign policy pursuing national interests--especially economic develop- 
ment as stipulated in MPR Decree No 4/1973. 


Since foreign capital and technology are prerequisites tc development, efforts have been 
made in our foreign relations to promote economic and technical cooperation with friendly 
countries--both advanced and developing countries--and international agencies with a 

view to enhancing our capacity to accelerate development, 
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In accordance with theGBHN, consolidation of regional stability constitutes the main 
pillar of foreign policy. Thus in the last few years we have further strengthened the 
ASEAN organization, The roots of ASEAN are more deeply implanted in the societies of 

its member countries and are thriving. Today ASEAN is not merely an intergovernmental 
organizavion, but encompasses activities among the legislative bodies and other elements 
of the five member countries, Some of these activities have been institutionalized while 


others are in the process, 


In order to further consolidate this association, to further pool our common ideas and 

to further consolidate our next steps, the first ASEAN summit meeting was held in Bali 

in early 1976 and followed by another summit meeting in Kuala Lumpur in early August 1977. 
At these summit meetings more concrete agreements were reached to give substance to ASEAN 
cooperation in the political, economic and social sectors, We also consolidated its 
organization and its working mechanism by, among other things, establishing a permanent 
secretariat in Indonesia, 


The economic cooperation being promoted among the ASEAN countries covers food, energy, 
trade, industry, agriculture, communications and finance, As an organization ASEAN has 
also embarked upon many extraregional activities. Thus after the Kuala Lumpur summit, 
dialogs were held between the five ASEAN heads of government and the heads of government 

of Australia, New 7 aland and Japan, Dialogs were also held between ASEAN and high-ranking 
U.S, officials, while good cooperation was established with the European Common Market, 
These evernss reflect the impact ASEAN has had on the rest of the world, ASEAN cooperation 
is also expanding, not only in the economic sector but in the social, cultural and other 


sectors as well, 


On this occasion I would like to reemphasize that ASEAN is an association designed for 
peaceful purposes, to promote the well-being of its members, individually and collectively, 
It is not an association built to confront any country or group of countries, 


Apart from our joint efforts to further strengthen ASEAN, we have also improved our 
relations and cooperation with our close neighbors in the southwest Pacific--Australia, New 
Zealand and Papua New Guinea, Economic relations and cooperation in other fields with 
Australia and New Zealand are increasing yearly. What is more important is a growing 
common attitude among us regarding problems and the future of Asia and the Pacific, We 
have begun to jointly lay a foundation with our new young neighbor--Papua New Guinea--for 

a profound mutual understanding. 


Honorable Chairman: Only in the past few years of our more than 3 decades of independence 
have we been able to promote an atmosphere of strong mutual confidence, warm friendship 
and close cooperation with our immediate neighbors, With such external conditions we 

ean concentrate on carrying out development in a peaceful atmosphere, 


Another important regional development in 1975 was the end of the Indochinese war, We 
welcomed the end of this war and will always respect the wishes of the peoples in this 
region to determine their own futures according to their own ideals, We are hopeful 
that the end of the war in Indochina will provide new opportunities to this region's 
nations to preserve stability and carry out development for their people's prosperity. 


As far as we are concerned, there is no obstacle to our friendship and cooperation with 
nations that adhere to social and political systems different from ours, Tuis is one 
aspect of our independent and active foreign policy, It is only natural that such 
relations should be based on fundamental principles--mutual respect and noninterference 
in one another!s domestic affairs. On the basis of such principies we are now working 
on measures to pave the way for restoration of diplomatic relations with the People's 
Republic of China while, recalling bitter experience, continuing to heighten our 


vigilance against any eventualities. 


Se 


ee 
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Our consistent anticolonial attitude and support for every effort by colonized nations 

to attain independence were applied in the East Timor question, On the basis of this firm 
attitude Indonesia fully supported the decolonization steps by the Portuguese Government 
in East Timor in 1975. We support and respect the right of all colonized peoples to 
determine their own futures, It is in this context that after a long and arduous struggle, 
the East Timor people declared their integration with the Republic of Indonesia, This 
integration was not a result of any intention on our part to seize someone's territory, 

but of the exercise of will on the part of the East Timor people themselves in determining 
their own future, Thus on 17 July 1976, after the people--in this case the parliament--had 
approved the law on the integration of East Timor with Indonesia, East Timor officially 
became the 27th province of the Republic of Indonesia, 


Nevertheless I am of the opinion--and I simultaneously would like to convey a suggestion 
to the honorable assembly--that this integration should also be confirmed by the assembly. 
This is important because acceptance of East Timor!s integration means an expansion of 
territory, a task which was not assigned by the assembly to its mandate-holder, 


True, the world has raised questions on this integration, The United Nations still does 
not recognize it, claiming the integration process was illegal, But the East Timor people 
have the legal right to determine their own future, and they exercised it properly and 
legally in choosing integration with Indonesia, Their decision must be respected by 
anyone who loves freedom and holds humanity in high esteem, 


The question of East Timor is a question of abolishing colonialis:, Today East Timor 
is free and independent and has integrated with the unitary state of Indonesia as its 
27th province, In the 2 years since integracion with Indonesia the East Timor people 
have already begun to develop in order to improve their well-being, 


Our stand of anticolonialism and antidominationism is clearly manifested everywhere, We 
condemn racist oppression in South Africa. We have supported from the very outset the 
Arab countries and the Palestinian people in their struggle against Israeli aggression. 
We are now waiting with great apprehension for a just solution in that region, After 
long having been a powder keg that could blow the world up at any moment, that area 
produced a new development last year, The historic visit of President as-Sadat to Jerusalem 
and his personal meeting with Prime Minister Begin brought about new hopes for peace, 

As a fellow sovereign nation we know that our brethren in the Middle East will adopt 

the best possible course for themselves, As a friend we fully support any decision they 
take. 


We believe genuine world peace can only be attained if all nations have the opportunity 

to develop. World conditions at present do not provide such an opportunity to the 
backward and developing nations in ,; articular, to implement suitable development, There- 
fore we are striving hard to bring about establishment of a new economic order. We played 
an active role in the fourth UNCTAD conference in Nairobi in 1976 and positively contri- 
buted to efforts to foster solidarity among developing countries in the great struggle to 
establish a more just world economic order by--among other things--striving for establish- 
ment of an integrated commodity program and for settlement of the outstanding debts of 
developing countries, 


The developing countries believe that one of the most crucial tasks in helping and 
strengthening themselves is stabilization of their export commodities at appropriate 
prices. This is important not only to insure foreign exchange earnings for the developing 
countries concerned, but also to improve the living conditions of millions of plantation 
and mine workers in those countries, This shows we have raised the question of improving 
the fate of millions of farmers and workers in the great struegle in the international 
arena, 
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We are also playing an active role in what is known as the north-south dialog, This 

is a difficult and protracted struggle, but onc which will end in success in view of 

the strong unity and solidarity among the developing Third World countries. We have 

taken advantage of various opportunities to promote this unity and solidarity through 
the Group of 77, the nonalined bloc, OPEC, the Islamic Conference, and so forth, 


Indonesian foreign policy is directed toward creation of eternal world peace and de- 
velopment of all nations, There was encouraging progress in last year's struggle in 
the international forum to obtain recognition of the archipelago concept. This archi- 
pelago concept was consolidated at the conference of archipelagic countries, and the 
provisions adopted by this conference will be the basis for consideration of this issue 
in the forthcoming UN Law of the Sea Conference, which is to decide a new Law of the 
Sea convention. The prospective incorporation of this archipelago concept in a new 
Law of the Sea Conference already received the full support of neighboring countries 
and other developing countries, and is now receiving broader support from various 

great maritime nations and other advanced nations. 


The struggle for this archipelago concept is of great importance in maintaining 

our national resilience, It is also of great importance to the security of Indonesia's 
territorial waters--a great source of natural riches and a reserve for national 
development--in the interest of future generations, 


As I explained earlier, through the puliicy of promoting foreign relations, we have made 
the best possible efforts to implement MPR Decrees No 4/1973 ana No 10/1973 dealing 
with foreign relations, 


Honorable assembly: Since the dynamic political situation in the country is quite 
smooth, with stability in our surrounding areas consolidated, the road to development 
will be much easier. As I said earlier, national development must always be executed 
on the basis of the develonment trilogy--dynamic national stability, a fairly high rate 
of economic growth, and distribution of development so as to create sociai justice, 
These three elements are of great importance, and no single element should be sacri- 
ficed for the sake of the other two. Therefore what consequence each development 

step will have on these elements should always be examined. Likéwise, in deciding 
development policies, a harmonious balance between these three elements should always 
be considered, 


Economic stability is one of the principal aspects of national stability. In the past 
5 years efforts to establish economic stability have met enormous challenges, The 
three major challenges were: upheavals in the world economy, the Pertamina crisis, 
and obstacles in food production. Integrated measures were taken to deal with these 
challenges, Thanks to Almighty God's blessing and our own perseverance, these challenges 
were not simply overcome but we were able to consolidate economic stability even 
further, The inflation rate reached a peak of 650 percent in 1966, but by the end of 
the first 5-year plan, the rate ofinflation was 47.4 percent. We are now in the 4th 
year of the second 5-year plan, and the rate of inflation during the 11 months of the 
1977-78 fiscal year was 9.5 percent. God willing, the inflation rate for the entire 
1977-78 fiscal year can be sustained at less than 10 percent. 


The three challenges to national development also greatly affected our economic growth. 
The world economic upheaval, which led to a reduction in economic activities in the 
industrial countries, had direct consequences on various Indonesian export products, 
while rampant inflation in the industrial countries resulted in price increases = 
capital goods required for development. 


In the meantime the Pertamina crisis, a very costly experience, lessened our ability to 
accelerate development, The rice in the price of petroleum, which ought to have 
multiplied our development capability, turned out to have less of a benefit than 
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expected because the earnings were used to overcome some consequences of the 
Pertamina crisis. Additionally, due to successive obstacles to food production in 
the past few years, the national economy could not attain the desired growth rate. 


Despite these enormous successive challenges in the past few years, the annual economic 
growth rate averaged about 7 percent. This is the real economic growth rate calculated 
according t< steady prices, taking into account price increases. 


Since economic growth should improve the prosperity of the community as a whole, econmomic 
growth must be balanced against population growth. Since Indonesia's annual population 
growth rate if around 2.3 percent, our national development rate was more tian three 
times the population growth rate. The growth rate in various sectors was as follows: 

The agriculture and mining sectors were less than 3 and 5 percent respectively, whi.se 
transport, industry and cmstruction sectors were, respectively, over 10, 12, and 13 
percent, 


There heve been changes in Indonesia's economic structure as a result of rapid growth 
rate in the transport, industry and construction sectors. In 1965 the agriculture 
sector accounted for 52 percent of the entire national product, In 1973 this had 
decreased to 40 percent, wrile today it is around 36 percent, At the same time, 

the industrial sector increased from around 8 percent in 1965 to about 9 percent in 
1973, while today it exceecs 11 percent of the national product. These growth rates 
show the increasing role of the nonagricultural sectors from year to year, Thus we 

a @ progressing toward our long-term target--a more balanced economic structure which 
consistently enhances economic resilience, thereby enabling us to further stimulate 
overall national development. 


During the past few years growth in the agricultural sector has differed from that in 
previous years. This was a result of various difficulties in food production from 
1973 through 1977. Rice production was 14.6 million tons in 1973; 15.3 in 1974; 

15.2 in 1976 and 15.8 in 1976. Initial estimates for 1977 are 15.9 million tons. 

Food production increases fell below expectation, Tiis was a direct consequence of two 
iwaain factors--successive severe droughts and the severe "wereng” infestation in various 


agricultural regions. 


Various steps were first of all immediately taken to help faimers suffering from crop 
damage and supply food to people in the affected regions. The next step was to help 
farmers increase production through various forms of assistance. Thus the people's 
sufferings in the affected areas could be alleviated through such overall measures. 


There are two important factors involved in efforts to increase production: l, 
Population growth, which is still quite high--around 3 million people a year; and 2, 
rapid yearly increase in rice consumption. This is due to increased income being spent 
first of all on food, particularly rice. Increased income is a direct result of rapid 
growth in balanced development activities. Thus it is clear vhat successful development 
leads to increased consumption, which must be matched by production increases. 


Closely related to the question of food production are measures to increase good stock- 
piles for distribution to needy ccnsumer areas, We are truly grateful that as a 
result of our greater economic resilience in the past few years, there have been no 
adverse consequences of food production difficulties and that food supplies could be 


distributed throughout the country. 


In order to ensure an adequate quantity of fooa available at prices that the people 
ean afford, a food buffer stock scheme has been introduced, 
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Thanks to the consistent increase in Indonesian economic capability, a rice buffer stock 
of between 500,000 and 1 million tons can be maintained. This buffer stock is scattered 
throughout the country. With this large food stock distributed throughout the provinces, 
it is always possible to ensure food supplies at reasonable prices, Thus food--rice in 
particular--is no longer an object of speculation despite the fact that efforts to in- 
crease food production have encountered all kinds of difficulties. 


Various steps have been intensified to stimulate food proiuction. These were taken to con- 
solidate the five basic requirements. One of the important steps is to fix a floor price 

for padd and unhusked grain in order to insure an appropriate price for the producers. 

This floor price will be increased yearly so that the puyrchasing power and income of farmers 
will also increase. Unlike previous years there was no sharp difference in food prices 
during harvests or crop failures since the floor price was fixed in the interest of pro- 
ducers while the food supply was managed in the interest of consumers. Differences in 

food prices between producing and consuming areas are tending to take on a proper pcurspective. 


A very important development in recent years is the fact that not only has an adequate 
amount of focd been supplied to all regions, but there has also been an increase in the 
nutritional value of the people's diet. In the past 4 years per capital caloric intake 
rose by more than 7 percent, protein by almost 3 percent and fat by about 20 percent when 
compared with average consumption in previous years. In this connection measures will be 
taken to see that not only the people!s food intake, but also quality, improves yearly. 
The improved quality of the people's diet indicatesincreased income, It also indicates 
an increase in the variety of the people's diet drawn from secondary crops, beans, vege- 
tanole, fruit, fish, eggs and so forth. Improved nutritional value of the people's diet 
is also related to the family nutritional improvement scheme, encompassing information 
and guidance on nutrition, introduced in various regions. 


Other as, ects of agricultural production also show improvements. The increase in estate 
production is generally dependent on world economic growth. Meanwhile the outcome of 
crop rejuvenation is showing results and the rejuvenation program is being intensified. 
Increased palm oil production, for instance, has grown at an average annual rate of more 
than 12 percent, while tea production has inc’. dat an average annual rate of more 
than 9 percent. 


Livestock and fishery production has also shown signs of increase. In the field of live- 
stock production stress has been laid on distribution of stud animils in order to improve 
stock quality. Meanwhile fish production has increased at an average annual rate of 4.5 

percent. In the fisheries sector, steps have been taken to protect fishermen against the 
activities of large fishing enterprises. 


In the forestry sector, besides increasing production and exports, attention has been paid 
to reafforestation and replanting activities. Conscious efforts have been made to reduce 
the export of timber in the form of logs and, at the same time, to increase the < itput of 
processed wood, 


Closely related to agricultural development is irrigation. During Repelita II repairs 
and improvements have been made in irrigation networks covering over 500,000 hectares; 
new irrigation networks have been built to bring water to approximately 500,00 hectares 
and over 600,000 hectares of river and swamp waters have been regulated and developed. 
Meanwhile steps have been taken to speed up construction of tertiary channels and of wet 
ricefield terraces in various regions. These steps will inc’ease wet ricefield acreage 
for the food production program, 


Rapid growth in the industrial sector covers handicraft and small industries, medium and 
large industries. Textile production has risen from 900 million to more than 1.3 billion 
meters. 
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Production of urea fertilizer has increased so fast that at the end of Repelita II, the 
industry's production capacity is expected to reach 2.2 million tons. Whereas prior to 
Repelita II we were importing urea fertilizer, we can now export whatever quantity is 
available over and above our domestic needs. This is also the case with cement produc- 
tion, which has risen from approximately 900,000 tons to approximately 5 million tons, 


The xXrakatau steel project has begun producting the iron and steel in great demand for 
development activities. This project will be expanded continuously so that in due time 
we shall be able to fill our own neei for steel products, 


In the meantime a beginning has been made in promoting the aviation industry which pro- 
duces airplanes and helicopters, and which at present consists of an assembly plant. 
However in the next 5 to 10 years it will be developed into an industry producing its 
own planes. Development and expansion of this industry will also accelerate the absorp- 
tion of advanced technotogy and the training of experts needed to develop various in- 
dustrial sectors, 


Attempts to develop handicrafts and small industries are made through the (?Bipik) pro- 
ject which provides help in the form of education and training, guidance and information, 
technical, management and promotional aid and information campaigns. These activities 
are a great help to handicrafts and small industries which form the main source of in- 
come for millions of the common people, 


An increase in production has also taken place in the mining and petroleum sector. In 
1973 production of petroleum averaged 1.3 million barrels per day. At present production 
has reached a daily average of 1.7 million barrels. An important development in the petro- 
leum sector is the success of measures to raise state revenues from petroleum export by 
improving the terms of cooperation agreements with foreign oil contractors. These measures 
have increased the share Indonesia obtains from its natural riches. This constitutes 
implementation of clause 3 of Article 33 of the 1945 Constitution, which stipulates that 
the land and water and natural riches contained therein shall be controlled by the state 
for the greater possible advantage to the people, Meanwhile construction of the liquefied 
natural gas--LNG--project in East Kalimantan and a ferronickel project in southeast 
Sulawesi has been completed. Both projects are helping to increase Indonesian exports. 

In the not too distant future these will be followed by completion of the LNG project in 
Aceh, 


Construction has begun on the Asahan project which consists of a hydroelectric power plant, 
an aluminum smelting plant and accompanying infrastructure. Construction of this project 
constitutes fulfillment of a hope dating back to the preindependence period. 


Development in the communications sector also shows improvement. In Repelita II 8,000km 
of roads and 22,000m of bridges have so far been repaired; more than 5,000km of roads and 
21,000m of bridges upgraded and approximately 850km of new roads and approximately 6,500m 
of new bridges built. The quality of work has also improved, so that repairs on roads 
which earlier lasted for only 2 to 5 years can now last for 5 to 10 years. 


In sea communications the interisland commercial fleet has been rejuvenated through both 
purchase and repair of ships of up to approximately 200,000dwt. In addition port facil- 
ities have been upgraded. These measures will further facilitate interisland communications. 
Rapid development has been made in air communications. Air transport has increased by a 
yearly average of 19 percent for passengers and 27 percent for goods. At present almost 

all provincial capitals can be serviced by F-28 jet aircraft. The domestic air network 

has grown and now connects 49 airports. Flight frequency is also constantly increasing. 
This growth has resulted in far better communications between all parts of Indonesia than 
existed 5 or 10 years ago. 
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In order to support communications between isolated regions, pioneer transport activities 
are being continuously increased. At present there are 75 pioneer airports in 22 pro- 
vinces. Pioneer shipping connects no less than 175 localities by sea. With increased 
pioneer transport many regions which were isolated in the past are now successfully 

open. This encvurages their enthusiasm for development. The goal of making communications 
an instrument to strengthen national unity has also been attained by the Palapa domestic 
satellite communications network. All provincial capitals and other important towns can 
be quickly and easily connected with one another through this system. The number of 
telephone lines is also being increased. In 1973 there were approximately 225,000 
telephone lines; by the end of Repelita II this number will have increased to 650,000. 


At the end of Repelita I the amount of installed [pasang] electric power stood at 
approximately 1,000 megawatts. By the end of Repelita II this amount will have been 
increased bv more than 1,500 megawatts. Meanwhile power transmission networks covering 
a distance of more than 2,000 km, and medium and low tension distribution networks covering 
approximateJ]~ 6,500 km, have been built, 


Development in variecus sector shows that on the whole a sufficiently high economic growth 
has been attained in the last 5 years. However economic growth is not the chief aim of 
devciopment, The chief aim of development is to raise the standard of living and well- 
being of the entir nation and at the same time to lay a strong foundation for subsequent 
development. This means that, together with attaining a sufficiently high degree of 
economic growth and maintaining consolidated economic stability, development activities 
as a whole must be carried out equitably, advancing towards realization of social justice. 
Equitable development means all levels of people, especially low-income people, truly and 
evenly enjoying development. Equitable development also means that development activities 
be carried out throughout the country. If we thoroughly assess the situation, we can 
clearly see that in several sectors, development has indeed taken place throughout our 
motherland, 


It is also clear that primary attention has been paid only to those sectors directly 
related to raising the living standard of the low-income group--in other words, the masses, 
It is no accident that the agricultural sector has received great attention in the 
implementation of development. Millions of Indonesians are actively involved in agri- 
cultural development, and in this way are being provided with an opportunity to improve 
their livelihood, 


Furthermore cur food policies also reflect this principle of balanced development. 
On the one hand they insure a constantly rising floor price for farmers, who need 

no longer suffer from drastic falls in food prices during the harvest season. On 
the other hand they insure availability of sufficient food supplies at proper prices 
to consumers. In this way low-income groups in society need not suffer from unusual 
food price fluctuations between harvests. The food policies have also helped improve 
the quality of the people's food, thereby increasing the nutritional value of their 
daily diet. This particular improvement also reflects balanced development. 


Balanced development is also visible in the expansion of business. To date much attention 
has been given to small businessmen and the economically weak, the latter consisting 
mainly of members of the indigenous group. Ali kinds of measures in the form of guidance 
and industrial information, help in marketing through the building of Inpres marketplaces 
[market places built with presidential subsidies], and the like are beginning to show 
results, Many kinds of credit are available to small businessmen; small investment 
credit; permanent working capital credits; minicredits; sandak-kulak credits [credits 

in very smal? amounts]; food stock credits; Bimas credits [credits extended under the mass 
guidance cultivation program] and other similar kinds of credit. All of them are desiged 
to stimulate the activities of the small businessman. 
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Development is taking place throughout the length and breadth of the motherland, 

The development of infrastructure in tle form or roads, irrigation and power networks, 
seaports, airports and the like is occurring throughout the archipelago. This is also 
true as regards building of facilities to improve the people's welfare, such as construc- 
tion of primary schools, public health centers, houses of worship and so forth. Construc- 
tion of tens of thousands of inpres primary schools in the last 5 years has given millions 
of children the opportunity to enjoy an education, The promotion of health through the 
opening of public health centers and the launching of other health programs has given 
loweincome people a better opportunity to benefit from health services. 


Indeed, one of the main aspects of balanced development is the increasing range of oppor- 
tunities for all levels of people in society throughout the motherland to actively 
implement and enjoy the results of development. 


From the outset development projects in various sectors have been distributed all over 
the country. Meanwhile all provinces have undertaken various projects within the limits 
of their own capacities, However we have been seeking to accelerate regional development 
more equitably. For this reason all villages, regencies and provinces have obtained 
assistance from the central government to enhance their ability to carry out balanced 
development in their respective administrative areas, 


Each village obtained Rp100,000 in assistance in the final year of Repelita I. This 
year each village will receive Rp350,000. In the final year of Repelita I assistance 
given to regencies amounted to Rpl150 per person, with a minimum of Rpl2 million for 
every regency. At present this assistance amounts to Rp450 per person, with a minimum of 
Rp50 million for each regency, In the first year of Repelita II a minimum of Rp500 
million was given to each province, In the final year of Repelita II the minimum amount 
was increased to Rp2 billion, 


Providing assistance to the regions not only helps spread development activities equit- 
ably, but also further enhances the role of the regions in national development, In 
allotting assistance, particular attention has been given to poor or "minus" regions, 
regions with limited natural resources, Assistance given to the regions for purposes 
of further accelerating more equitable development takes the form of village, regency, 
provincial, elementary school, health, replanting and reafforestation and marketplace 
Inpres programs, 


At the beginning of Repelita I, funds available to assist development in the regions 
amounted to less than Rp3 billion. By the end of that Repelita this amount had risen 
To Rp63 billion and by the last year of the second Repelita to Rp358 billion, This 

is an extremely rapid growth in allocations and reflects our great attention to balanced 
development throughout the archipelago, 


The intensifcation of transmigration is closely related to efforts to spread development 
among all regions. In the context of equitably increasing prosperity, transmigration 
should not mean merely resettlement and the shifting of difficulties from one region 

to another, Transmigration should provide a better life for the people than they had, 

It should also constitute a step to clear and develop new areas lacking manpower, 
Therefore, in the past few years transmigration activities have been concentrated on 
[words indistinct] regions. Attention is paid to the correct choice of locations, 

the clearing of new land and the construction of infrastructures and other facilities 
required for sustaining community life. These infrastructures and facilities should also 
be enjoyed by the local people in the transmigration areas, Thus the development of 
transmigration projects is not merely intended for new settlers, but also constitutes 
an integral part of the development of the local areas and their communities. 
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Our capability in the transmigration effort is still far from able to meet the urgent 
needs of the miliions who want to participate. In view of the increasingly thorough 
preparations at receiving areas, a large-scale transmigration movement is expected in 
the years ahead. 


Transmigration is an integral part of the overall efforts to expand employment 
opportunities within the framework of distributing development and income. We know that 
increased production does not automatically lead to more employment opportunities. If 

we are not careful, there may be an increase in production without any significant 
increase in jobs. Therefore, more jobs, reflecting the principle of balanced development, 
is one of the main targets of national development. 


Every development policy in the past 5 years has been geared to creating more jobs, In 
this context, policies on loans and taxes have also been aimed at stimulating production 
activities, improving labor efficiency and applying labor-intensive technology that reduces 
the excessive use of capital goods as well. Job opportunities should also be given utmost 
consideration in seeking investment and technology for developing industries, agriculture, 
communications and so forth. Small enterprises should also be developed and intensified 
each year, to increase jobs. In this connection the various presidential aid projects 

and labor-intensive projects have provided broad employment opportunities, particularly 

in the rural areas. 


Creating more jobs is also related to improving worker's welfare as part of the general 
prosperity. Various steps have been taken to strengthen the workers! status, and welfare 
as well. In this connection a social insurance scheme for workers--Astek--has been 
introduced. Initially priority will be given to the program of occupational safety 
insurance and retirement benefits, both of which are now incorporated in life insurance 
programs. In the meantime, steps will be taken to further improve labor relations and 
conditions according to the Pancasila concept. 


Balanced development is also reflected in the development of the cooperative sector which 
is closely related to efforts to develop an economic democracy. In the long term,our 
national economic system should advance toward an economic democracy in accordance with 
Article 33 of the constitution, which states that the economy should be organized as a 
common endeavor based on the principle of family spirit. It says that the branches of 
production which are important to the state and which vitally affect the publ c welfare 
should be controlled by the state. The explanatory paragraph following this article 
notes that the introduction of cooperatives accords with this provision. It goes on to 
say that enterprises which do not affect the lives of the majority of the people may be 
owned by individuals. 


MPR Decree No 4/1973 also details the characteristics of our economic democracy. Clearly 
under this economic democracy there are three important elements in our national economic 
system: the state, private and cooperative sectors, We are developing these three 
sectors simultaneously, with each sector accomodating and supporting the others rather 
than trying to displace them. 


The state sector has been developed, and it is capable of carrying out more development. 
The private sector has begun to develop and, in conjunction with the state sector, has 
broken through the economic stagnation which shackled us 12 years ago. As I just stated, 
this private sector does indeed have a place in our economic democracy. We are even 
expanding this private sector so that it can help revitalize the weaker sector. 


Tax revenues, collected through a progressive tax system and turned over to the state 
treasury, are used for developing projects serving the public interest. In this respect 
we apply the principle of the stronger helping the weaker. 


We cannot allow the private sector to mushroom without the supervision and participation 
of members of the public. Accordingly we have developed a capital market through which 


IV. 16 Mar 78 N 18 INDONESIA 


the public can buy shares of large, sound enterprises. With the public owning its shares, 
the enterprise will be more open to better supervision by the community at large. 


With the progress which is beginning to show in both the state and private sectors, we 
are beginning to develop the public sector--cooperatives. Cooperatives must be developed 
and given capital, skills, protection and proper direction. The role of cooperatives 
should not be downgraded to merely acting as distributors of basic materials for the 
government, as during the difficult times preceding 1966. Cooperatives should be 
developed into a real force for building and uniting small enterprises into a great 
force, Cooperatives cannot grow only through slogans and persuasion; only concrete 
actions and guidance can accomplish that. 


We have been seriously working to develop cooperatives since 1972, with the establishment 
of village unit corporations --Buud--and village unit cocperatives--Kud. The seeds we are 
sowing will help build strong village cooperatives. We should use the village as a base 
to develop cooperatives which can thrive, become an example and spread in any direction. 
In time the cooperatives should become truly one of the main pillars of our national 
economy. 


Although the Buud and Kud will initially only handle food problems, focusing on efforts 
to increase rice production, gradually and in parallel with the experiences of village 
communities and their increasing capabilities, the Buud and Kud may handle other sectors: 
secondary crops, fishery, livestock breeding, handicrafts and so forth. 


Billions of rupiah have been channeled through the Buud and Kud to provide millions of 
farmers and small businessmen with loans to buy fertilizer under the mass guidance food 
production program, to procure rice and paddy for stockpiling, to finance production 
facilities --warehouses and ricemill equipment, to provide loans to peddlers and so forth. 
The Buud and Kud are being trained and tempered through practice, thereby becoming more 
experienced and stronger. 


The Buud and Kud must be further promoted into village cooperatives owned by the village 
itself. Its board must be elected by members, in accordance with the usual cooperative 
rules. 


As I said earlier, a Kud may manage various business units in accordance with conditions 
in the village concerned. Since a cooperative and its village units must be efficiently 
managed as a business, a cooperative should have a capable leader to manage it. The 
training of such personnel has led to cooperatives which are now developing in villages 
where their existence is truly beneficial for the villagers who are cooperative members. 


There are now more than 4,000 Buud and Kud scattered throughout the country--from Aceh 
Province to Irian Jaya Province. When tens of thousands of villages can be developed 
through the strength of these village cooperatives and when millions of villagers have 
become members of such village cooperatives, then cooperatives will grow stronger and 
will bring us close to our objective of an advanced society with social justice. 


Our efforts to distribute development and maintain achievements at an even level are 

also manifested in the developments of residential construction--one of the main elements 
of people's welfare. The development of residential construction also provides broad job 
opportunities at construction sites and at small industries manufacturing building 
materials. Housing develcnment is essentially undertaken by society itself. The govern- 
ment helps create conditions to stimulate development of residential construction and to 
improve the environment. In this connection, this year will see an improvement of 
village units in cities and the development of housing complexes. 
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Simple but strong houses will be built which the majority can afford, During Repelita II 
about 70,000 [words indistinct] and simple houses have been built. In supporting the 
development of public housing, attention has been paid to institutionalizing this under- 
taking by setting up the National Housing Construction Public Corporation--Perumnas --with 
the State Savings Bank as its [words indistinct] bank, For example, about 43,000 families 
victimized by the Bali earthquake in 1976 obtained loans to buy houses. In rural areas, 
village houses are improved through the village improvement program for environmental 
improvement and [words indistinct]. 


Closely related to the development of residential construction is the improvement of 
drinking water in towns and in rural areas. Management and distribution of drinking 
water in towns are being improved. Production of drinking water has now reached nearly 
19,000 liters per second. Water supply plays a major role in the effort to improve 
rural health. 


Honorahle assembly, these were our development activities over the past 5 years. Clearly 
in promoting national development we always tried to maintain a harmonious balance among 
the development trilogy--stability, growth and balanced social justice. The consequences 
of every development step are thoroughly examined so that not a single element is 
sacrifice? for the sake of the other two. 


Obviously much money is required to carry out large-scale development based on the above- 
mentioned development trilogy. Over the past few years investments increased an average 
13 percent per year. This accounted for an average 21 percent of the national product. 
Some of this money came from domestic savings and the rest from foreign funds. Domestic 
savings amounted to about 15 percent of the national product. This means that more than 
70 percent of the investment fund came from domestic savings. Part of this amount came 
from the goverrment investment fund allocated by the state development budget. This 
government investment fund accounted for an average of 54 percent of the entire investment 
fund, and contimues to increase by an average 66 percent annually. 


State revemme contimes to increase each year. During Repelita II, state reveme from 
domestic sources surpassed the initial estimates calculated on the basis of existing 
prices and on the prices in 1973 and 1974. A similar trend is also visible in the 
domestic revenue from direct taxes, indirect taxes and from nontax revenue. The reveme 
from direct taxes accounted for an average 70 percent cof all domestic revemie. 


The steady anmmal increase in domestic reverme provided a solid (’source) for carrying 
out development. State reveme, apart from being used as a development fund, is also 
used to further consolidate economic stability and to stimulate investment activities. 
In this connection, the principle of a dynamic balanced budget is resolutely maintained 
based on the mutual understanding and positive cooperation of parliament and the 
government. 


As I stated earlier, it is indeed a great achievement that under the New Order the state 
could operate on the basis of a state budget drafted with the people's consent and 
approved by parliament before the fiscal year. 


Government savings have been increased every year in order to constantly step up national 
development. The increase in government savings has been realized partly because we have 
succeeded in increasing domestic revenue and partly because we have been able to economize 
and effectively control routine expenditures. Routine .xpenditures have been used to 
enhance the quality of government service to the public in the framework of perfecting 
the government apparatus by raising the salaries of public servants and armed forces 
personnel as well as pension allowances. 
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With the increase in development results, the need for routine expenditures has also 
increased every year to maintain the results of development and facilitate the running 
of governmental machinery, 


Development expenditures have also increased each year, In Repelita II, development 
expenditures amounted to more than Rp9 trillion, This figure is 72 percent higher than 
originally estimated in Repelita II, because it is calculated on the basis of current 
prices, Based on 1973-74 prices, the figure is 41 percent higher than the original 
estimate, 


Large annual increases in expenditures can be seen in various sectors, For instance, 
development expenditures in the sector of education, national culture and youth 
development, which in the last year of Repelita I amounted to Rp37 billion, rose to 
Rp270 billion in the last year of Repelita II, 


Likewise in the health, family planning and social welfare sector, expenditures in the 
last year of Repelita I amounted to Rpi6 billion, increasing to Rp87 billion in the 
last year of Repelita II, 


Besides increasing the development fund in the state budget, efforts have been made to 
mobilize public savings for financing national development throgh the bank system, 
This has been realized through a time deposit scheme, sucn a. the National Development 
Savings Plan and other similar saving plans, 


In 1968, time deposits and savings amounted to only Rpll billion, a sum which could 
only cover 32 percent of bank loans, By the end of 1977 the amount of time deposits 
and savings stood at more than Rpl,2 trillion, enough to cover 60 percent of bank loans, 


The loan policy was designed to constantly encourage the economically weak group--mainly 
the indigenous people--and to equitably spread development activities, For this purpose 
various institutions such as the Wahana Company Ltd, (Aswindu) Company Ltd and the Loan 
Security Cooperative Society have been developed, 


Meanwhile, loan interest rates have been reviewed and adjusted every year in order to 
arrive at a realistic loan interest rate with the intention, on the one hand, to encourage 
public savings aid curb the inflation rate and, on the other, to stimilate economic 
activities, particularly those of the economically weak group, 


Furthermore, in linewith the principle of equitable development a money and capital market 
has been developed, For this the Danareksa Company Ltd was established, Its task is to 
divide large company shares into smaller units for small capital investors to buy. An 
equitable distribution of public income can be realized by so enabling the public to 
become shareholders of large companies, 


National development activities need funds not only in the rupiah national currency, but 
also in the form of foreign exchange, The need for foreign exchange is very great, 
particularly for importing production tools needed in development, Therefore one of the 
major activities in development is increasing exports to bring in as much foreign 
exchange as possible, 


Indonesia exports petroleum and other commodities, Indonesia's export earnings, including 
net earnings from petroleum exports, has constantly increased, Export earnings for 

1965 amounted to $500 million, In the first year of Repelita I--fiscal 1969-70--the 
export figure increased to $750 million, In the first year of Repelita II it rose to 

$4.5 billion and in the fifth year of Repelita II it is expected to increase to more 

than $8 billion, This increase in export earnings was made possible not only by the 
rapid rise in petroleum exports but also by an increase in exports of other commodities, 


a 
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Imports have also increased. The average anrmial increace in imports has been 16 percent. 
The composition of import commodities has gradually changed. The major part of import 
commodities now consist of capital goods and basic materials needed for stepping up 
development. 


To enhance economic resilience, particularly in the face of economic upheavals and un- 
certainties in the world over the past several years, it has become necessary to build 
a foreign exchange reserve. This is a very important factor in general state revenues 
and expenditures, 


At the end of Repelita I Indonesia‘s foreign exchange reserves amounted to approximately 
$1 billion. This figure gradually grew to more than $1.5 billion, However, the foreign 
reserve suddenly dropped to approximately $500 million. 


The sudden drop was directly caused by a crisis in Pertamina. what happened was that 
the foreign reserve, painstakingly built up over several years, suddenly had to be used 
to pay Pertamina's foreign debts, 


Nevertheless, after having overcome all sorts of difficulties arising from the Pertamina 
crisis, with perseverance and serious endeavor which included econcmization and limited 
spending of foreign exchange reserves as well as serious efforts to boost exports, 
Indonesia's foreign exchange reserve now amounts to more than $2.6 billion, an unprecedented 
amount for the Indonesian econory,. 


Implementation of national development requiring extensive capitci investment has been 
based on our own capacity. Therefore we have continuously and seriously mobilized investe- 
ment funds derived from government saving, public saving and foreign exchange earnings from 
exports. 


Meanwhile we have been trying to increase the pace of national development and equi 
expand its scope so as to quickly meet the many urgent needs of the seopie, particularly of 
the small people and the low-income group. 


Since our country has vast territory and every region wants the quickest possible develop- 
ment, in order to increase the rate of development carried cut on a wider scope and in a 
more equitable manner, we have set the task of mobilizing our own funds and forces and 
making proper use of available foreign resources in the form of capital, technology and 
expertise. 


Although the various aspects of this matter had been clarified for the public many times 
in the past, there were still certain groups in society which questioned the wisdom of 
this policy. It was not rare for them even to suspect the policy and accuse us of having 


~ 


sold ourselves to foreign parties or of having pawned our beloved mother lan‘, 


Therefore, we mist again clear our minds with regard to [words indistinct} problems so that 
we will not fall victim to (?any attempts) to poison our minds, 


The GBHN stipulates that we make foreign aid complement our own resources and that foreign 
capital investment not be allowed to lead to dependence on foreign countries or harm 
national interests, 


We have intentionally accepted foreign aid and investment. However, we have always b?en 
aware that we imust handle such money with caution, The main thing is that we get the 

most benefit from it without making the country dependent on it and without harming national 
interests. We mist also ensure that foreign aid and investment merely complement our 
efforts to enhance our own capacities. 
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Accordingly we have set several conditions for foreign aid and investment. These 
conditions have been strictly and constantly maintained and met. We accept foreign 

aid only under the fr'lowing three conditions: it must not have political strings 
attached which w:.11 iimit our room to operate; it must be used in line with our develop- 
ment plan, meaning .e ourselves must determine how to use it; and repayment terms must 
be sufficiently ea: gs and not exceed our own financial capacity. These conditions are 
nonnegotiable. 


If a foreign aid offer does not meet these three conditions, it will be refused, no 
matter how urgent our need for it. Therefore any foreign aid must be applied to develop- 
ment. Tne benefits derived from it must be of greater value than the amount of aid 

used, while repayments must not be allowed to cut into our own capacity to contime 
implementing the development program, 


In accenting fcreign aid we have never tied ourselves--nor will we ever--to the donor 
country politically, economically or culturally. Certainly we do not always share the 
international, political and economic views of donor countries. In fact, on many matters 
related to the new world economic order concept we have even opposed some of them, It 

is the same with foreign investment. Definite conditions have been set for it. Its 
scope of operations has been determined. The length of time for its operations is also 
fixed. 


Foreign investors are required to train Indonesian workers, They must increase the number 
of Indonesian workers not only in the ranks but also in management. They must also 
provide opportunities for the participation of Indonesian capital, They must use 
Indonesian basic commodities and industrial products as much as passible, while dcmestic 
marketing activities mst be carried out by national enterprises. The participation of 
national capital in foreign enterprises is clearly required by law. For the sake of the 
economically weak group in particular, several measures have been adopted to increase 
their skills and expand opportunities for them to participate in foreign and domestic 
enterprises as well. 


In this context, one of the most important things is to increase the financial resources 
of cooperative societies, particularly those consisting of employees of large and medium 
enterprises, They will in due time have the resources and opportunity to contribute to 
the company's capital, In that way, employees can become owners of their company by 
virtue of their being members of their respective cooperative societies, 


Honorable chairman, vice chairmen and members of the legislature; Having explained 
everything ibout bhe economic development sector, I would now like to invite you to 
examine the social sector and other activities in society. We know that progress in 
economic growth and development has brought large-scale social reforms coupled with 
changing attitudes and social values, In this respect, it is important that society 
be allowed to choose only those values which are positive and useful to development. 


Accordingly it is important to intensify religious life, promote education and consolidate 
national culture. We have been promoting religious life because we follow a Pancasila 
way of life in which religion is a prerequisite for humanitarian development, Education- 
al development has been carried out because the preamble of the constitution says that we 
must promote the intellectual life of the nation in an independent Indonesia, We are 

also striving to further consolidate national culture in order to further strengthen 
national identify and make life more attractive, 
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LI HSIEN-NIEN CONCLUDES OFFICIAL VISIT 16 MARCH 
Li 15 March Dinner Speech 
OW151526Y Manila Domestic Service in English 1349 GMT 15 Mar 78 OW 


[Speech by Chinese Vice Premier Li Hsien-nien at 15 March Manila dinner hosted by him 
in honor of Philippine President Marcos~--live, in Chinese with simultaneous English 
translation] 


[Text] [Speech in progress when station coverage begins ]...6ur friendship and express our 
gratitude. Since our arrival in your country we have been living in an at»osphere of warm 
friendship. The government and people of the Philippines have made thoughtful arrangements 
for our visit and accorded us a heart-warming and grand welcome and cordial hospitality. 
The President and Madame Marcos have taken time out of their demanding schedule to per- 
sonally accompany us on our visit. All this fully demonstrates the goodneighborly and 
friendly relations between China and the Philippines. Please allow me to express once 
again our deep thanks to President and Madame Marcos and the other Filipino friends. 
[applause] 


During ovr visit we held sincere and friendly talks with President Marcos. Our two sides 
had a broadest exchange of views on ways to further develop the Sino-Philippine friendly 
relations and on questions of common concern and signed the agreement on scientific and 
technological cooperation between China and the Philippines. We have also come into 
beneficial contact with people fromall walks of life. Our mutual understanding and 
friendship have been deepened. All this has mad our visit a complete success. [applause] 


In the past few days we went around your beautiful capital, Manila, and viewed industrial 
and agricultural enterprises and culture and art institutions, seeing with our own eyes 
the great efforts and achievements of the talented, industrious and brave Filipino 
people in developing their national culture and arts and building up their country which 
has left us with very deep impressions. [passage as heard] We are convinced that under 
the joint care of the leaders of our two countries the friendly relations between China 
and the Philippines will further grow in strength and develop. Tomorrow we shall return 
to China laden with the profound sentiments of friendship of your government and people 
for our government and people. We look forward to meeting and receiving again in Peking 
our old friends, His Excellency the President and Madame Marcos, in the near future. 
[applause] 


Now I propose a toast to the further development of the traditional friendship between 
the Chinese an? Filipino peoples and the friendiy relations between our two countries; 
to the prosperity of the Republic of the Philippines and the well-being of its people; 
to the health of His Excellency Mr President and Madame Marcos; to the health of your 

excellencies and mesdames; to the health of the heads of diplomatic missions and their 
wives and to the health of all our friends present. 


Marcos Reply 
OW151758Y Manila Domestic Service in English 1357 GMT 15 Mar 78 OW 


[Text of speech by Philippine President Ferdinend Marcos at 15 March Manila dinner in 
his honor hosted by Chinese Vice Premier Li Hsien-nien--live] 


[Text] Vice Premier Li Hsien-nien and Madame Lin Chia-mei: distinguished Foreign 
Minister, Minister Huang Hua of foreign affairs of the People's Republic of China and 
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Madame Huang; distinguished delegates who compose the delegation from the People's 
Republic of China under the vice premier; your excellencies of the diplomatic corps; 
distinguished guests, my friends: May I express for the Filipino people, the republic 
and for our family--the first lady and myself and our daughters--our gratitude for the 
honor you have given us in tendering this dinner in our honor tonight. 


This further adds to the burden which we already recognize and appreciate of (?reciprocat - 
ing) all the accomodations, the hospitality and the friendship that have been shown to 
us and to the delegations and missions coming from the Philippines in the last 2 years 
andafew months when we have had normal diplomatic relations. The modest and humble 
manifestations of our welcome to our distinguished visitor and the members of his dele- 
gation cannot, I fear, do justice to our feeling of gratitude toward Vice Premier Li 
Hsien-nien and to Chairman Hua Kuo-feng, Chairman Yeh Chien-ying as well as Vice Premier 
Teng Hsiao-ping. It is my hope that the acceptance of the invitation by the Governmert 
of the People's Republic of China now formally (?extended) by Vice Premier Teng 
Hsiao-ping tome and my wife will someh-' help in reciprocating all the favors that have 
been extended to us and the Filipino people. 


It is my intention to not only accept this invitation but visit the great People's 
Republic of China with the first lady as soon as IT can. [applause] 


For indeed more than mere ceremony or manifestations of friendship is the 

fact that while the history of the world bears witness to the many bitter and sometimes 
desperate memories of relations between big nations and small nations, the People's 
Republic of China, movingin an enlightened new direction [words indistinct] to write a 
happy chapter in the history of the world by the establishment of (?a) relationship of 
mutual trust, mutual advantage and mutual benefit between our small country ind the great 
nation that is the People?s Republic of China. [applause] 


We note the understanding and sympathy that have been extended by the People's Republic 

of China to the Association of Southeast Asian Nations. The People's Republic of China 
shares with us small nations of Southeast Asia the desire to expand the dimensions of 

peace not only in Asia but throughout the world. Your Excellency Vice Premier Li 
Hsien-nien, you have been here only 3 days, but once again we have (?rephrased) and 
redefined and reiterated the premises upon which we shall lay a firm and strong relation- 
ship of friendship, cooperation and mutual understanding, a relationship which (?our longer) 
relations with other countries sometimes have not been arrived at too well. [passage 

as heard] 


On your short visit you have shown to us the understanding and the sympathy that was 
demonstrated in the past, and going beyond this you have assured us of the intentions of 
the great Beople!s Republic of China to expand not only trade but exchanges of scientific 
and technological knowledge as well as work for a peaceful settlement of disagreements 
that could lead to awkward and embarrasing situations. We welcome this initiative of 

the People's Republic of China and say to our guests and the members of his delegation 

it is our hope that this example of not only magnanimity but of cooperation and friendship 
that you are showing to the world will be adopted by all big nations. [applause] 


So once again may I express for and on behalf of the Filipino people, their government, 
the Republic of the Philippines and on my behalf and the first lady and our family, our 
heartfelt gratitude to the People's Republic of China and to our guest, Vice Premier Li 

Hsien-nien, andthe members of his delegation, [applause] 
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And now may I request you to rise and join me to a toast to the health and continued 
success Of Chairman Nua Kuo-feng, of Chairman Yeh Chien-ying and Vice Premier Teng Hsiao- 
ping as well as « guest Vice Premier Li Hsien-nien and members of his delegation, to 
the prosperity of the great Chinese people, to the continuous and strengthening relations 
of friendship and cooperation between the People's Republic of China and the Philippines. 


Account of Departure 
OW160320Y Hong Kong AFP in English 0317 GMT 16 Mar 78 Ow 


[Text] Manila, 16 Mar (AFP)--Chinese Vice Premier Li Hsien-nien left by air today for 
Peking following a four-day official visit to the Philippines highlighted by talks with 
President Ferdinand Marcos. A Chinese jetliner carrying the 72-year-old vice premier and 
his 30-member entourage that included his wife and Foreign Minister Huang Hua left Manila 
International Airport at 1056 local (0256 GMT). 


The Chinese party was seen off at the airport by President Marcos and his wife Imelda as 
well as other high-ranking government officials, the Chinese diplomatic mission and 
community here, and members of Manila's diplomatic corps. 


Mr Li, in brief remarks last night during a return dinner he tendered in i »nor of Mr Marcos, 
described his visit as a complete success and viewed continuing relationship between the 
two nations as entering a new stage. 


Marcos: Visit 'Very Successful - 
OW160605Y Hong Kong AFP in English 047 GMT 16 Mar 78 ow 


[Text] Manila, 16 Mar (AFP)--President Ferdinand Marcos today declared that from the view- 
point of the Association of Southeast Asian Nations (ASEAN), the four-day visit here of 
Chinese Vice Premier Li Hsien-nien was "very successful." 


The president, ina press conference shortly after Mr Li's departure, did not -leborate 
but said they discussed "the entire situation" in Asia from the solitical and security points 
of view. 


Mr Marcos particularly hailed the Chinese visitor's reiteration of support for the five- 
nation ASEAN, comprising Indonesia, the Philippines, Malaysia, Thailand and Singapore founded 
12 years ago for economic and cultural reasons. The president said he and Vice Premier 

Li "exchanged impressions and perceptions" and that the visitor "showed a very strong and 
firm grasp" of the situation in Southeast Asia, particularly ASEAN's advocacy of a zone 

of peace, freedom, and neutrality. 


Questioned on the Spratly Islands, over which China, the Philippines, Vietnam and Taiwan 
have rival claims, Mr Marcos said he and Mr. Li had agreed to settle this matter through 
normal diplomatic channels. 


The president described the tone of his conversations with Vice Premier Li on the Spratlys 
as "sincere and frank." Mr Marcos had conversations on the same subject with First Vice 
Premier Teng Hsiao-ping when he visited Peking in 1975, Mr Li recalled. 


The 60-year-old president reiterated the reasons why this country recognized China in 1975 
during his visit there, saying the foremost ones were that China was just one hour's flight 
north and had a population of about 900 million. 
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The president said he had China's assurance of non-interference in Philippine internal 
affairs, particularly the insurgency being waged here since 1969 by the Maoist-oriented 
New People's Army (NPA). 


China's attitude, he said, contrasted with that of "former colonizers" which he did not 
name, The president however recently accused the U.S. of "interference" in the 
Philippines! internal affairs. 


President Marcos also pointed to the increasing trade between China and the Philippines 
and said that the price of Chinese o11 imports was cheaper than that of the Organization 
of Petroleum Exporting Countries (OPEC). China in turn, he said, purchases Philippine 
sugar, cocomut oil, copper and other products, 


MARCOS DISCUSSES FIRST LADY'S ROLE IN SUCCESSION 
0W160517Y Hong Kong AFP in English 0508 GMT 16 Mar 78 OW 


{.xt] Manila, 16 Mar (AFP)--Philippine President Ferdinand Marcos today said his wife 
Imelda could aspire to succeed him even as he insisted that a "joint leadership" was 
preferable at the outset, The president. in a press conference, was countering opposi- 
tion charges that first lady Imelda Marcos, concurrently metro Manila governor, now 
sought a parliament seat so she could be designated vice premier and succeed him, 


The first lady heads the government's New Society Movement Party's 2l-man slate for 
metro Manila in the 7 April parliamentary election, The opposition Lakas Ng Bayan 
(People's Power) Party is fielding candidates only in Maiila,. 


Mr Marcos, 60, told newsmen the first lady had no need of a parliament seat "to aspire 
for succession" since she was better off and more powerful as metro Manila governor, 
He however admitted that the first lady's gaining this seat "makes her position better," 


The president reminded the newsmen about a secret law of succession he promulgated five 
years ago, "In case anything untoward happens," this would propel to power a joint 
leadership of both cabinet and non=-cabinet members "and they are supposed to choose 
someone to replace me," 


In his most withering attack against the opposition so far in the current campaign, 
the president said they were "unreasonable," "venomous," "libellous" and "subversive" 
in their charges, 


"The people are going to reject them," he said, "We feel it, They are still childish," 
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